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AMERICAN WANTS AND AMERICAN CAPITAL. 


Tue wants of America are, the means requisite to carry on the 
war ; and the capital of America is the fund from which those 
means must be drawn. How, then, stands the capital ; and at what 
rate does the war expenditure proceed? These, just now, are 
important questions; and they, fortunately, admit of being 
answered in a plain and satisfactory manner. Taking the ques- 
tion of capital first, we have only to turn to the abstract of the 
last American census, that taken in 1860, to find that the 
American capital employing industry is, in round numbers, 
900,000,000, and the capital invested in stocks, &c., is 
$2,000,000,000. Altogether the savings of America, North and 
South, during the eighty years since the first revolutionary war, 
amount to $2,900,000,000, or, in our money, to £586,000,000. 
If this is a modest estimate, the Americans have themselves to 
blame, and it will, perhaps, be the first time they have failed to 
indulge in exaggeration when speaking of themselves and their 
progress. But really there is not much to be ashamed of in 
accumulating £586,000,000 in the course of eighty years ina 
growing community, the numbers of which were long incon- 
siderable, and who - experienced the severest checks of war, 
revulsion, strikes, and famine. Eighty years in producing 
£586,000,000 gives an annual addition of £7,325,000 ; but then, 
as America has become really great since the trying crisis of 
1837, the mass of this accumulation has, no doubt, been created 
since that year. Let us put the country, North and South, in 
the most favourable light we can, by assuming that the whole 
£586,000,000 has been created since 1837 ; divide the sum by 
the twenty years from 1837 to 1857, and the product, in round 
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numbers, will be £29,000,000 annually. Let us then divide 
this £29,000,000 equally between North and South, and, in 
their best days, each saved £14,500,000. This, it must be con- 
fessed, is not much; and if we further divide the £586,000,000 
between the two, we arrive at the amount of capital from which 
both may draw for the purposes of the war, until practically 
the point of exhaustion is reached in both cases. Phe capital 
of the North, acquired during eighty years, is £293,000,000 ; 
the annual increase before the war was £14,500,000 ; and the 
capital and annual increase of the South were the same before 
the war. 

The first question being thus answered, let us turn to the 
second, and in the absence of reliable information from the 
Confederate States as to the amount of their debt at the begin- 
ning of the last and the present year, we will confine ourselves 
to the case of the Northern States. What, then, was the amount 
of the Northern debt on the 1st January, 1862, and on the Ist 
January, 1863? for by comparing both we arrive at once at the 
important point of the rate at which the national capital is in 
course of being consumed. The following statement of the 
Northern debt is, we believe, reliable :— 


NortHern Dest on THE Ist January. 





Debt. Interest. 1862. 1863. 

Loan 1842  ..........0000 BD. sane $2,883,364 11 paid. 

aan seve -- 9,415,25000 $9,415,250 00 

1848 cilia - 8,908,34180 8,908,341 80 

c. eee jae -- 20,000,00000 20,000,000 00 

BM Udi casestncnes ee -- 7,022,00000 7,022,000 00 

February, 1861 ... es --+ 18,415,00000 18,415,000 00 

July, 1861 ......... aa «++ 50,000,000 00 50,000,000 00 

5-20 1862 ......... 25,050,850 00 

Tax on debt ........ 3,461,00000 3,573,093 00 

Oregon debt ........ 307,90000 1,026,600 00 

Three-years’ bonds 100,000,000 00 150,000,000 00 

Treasury Notes, old ...... © ciceaqees 769,314 94 104,561 64 

» Dec. 1860 10@12 ........... 9,993,950 00 221,650 00 

vo «—-—sSs MEMPOTATY... G  creccececcoeeee 3,993,900 00 111,600 00 

op PO PONS <2. GB . cnccesnccsccces 7,767,60000 2,750,350 00 

One-year certificates...... WD  dpcdenecskones ————_ 110,321,241 63 

Deposits, ten days......... DB weeesvssecsives ————_ 38,458,008 50 

i a Uh: Aataooonnaeaaee ————-_ 41,777,628 16 

Demand notes, July, 1861 ...........0seeseeeee 50,000,000 00 10,000,000 00 

ae TNE ict ccnmpeensts ———s 

BR g BOUD cccescnnesciqsoeqoece 123,108,000 00 

» Feliy, WOOD cerccreressccsccoecee 100,000,000 00 

Fractional notes — ......secsascecseeccescsceeces 6,344,936 00 

NE GTIRD | odes cnopcoccemnequousetocentenseane 59,117,597 46 

Navy arrears .....cceeeeeee avassoqenonancoqtoncas 40,000,000 00 





$292,937,617 55 $820,786,325 05 
SS 
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‘'- The debt, therefore, in round numbers, increased 500,000,000 
or £100,000,000, and that increase is the measure of the annual 
absorption of the Northern accumulations created during the 
past eighty years. If, accordingly, these accumulations amount 
to £293,000,000, little more than another year of war will 
involve the Northern States in something like total ruin ; while 
if the proportion of the Northern in the united capital is greater 
than that of the South, it is a favourable view of the case to 
a that the North may carry on the war two years 
onger. 

Bashi now answered both questions in a manner that will 
be understood by every one, it remains for us to deplore the 
continuance of the war. North and South are going headlong 
to destruction in a financial sense. President Lincoln may issue 
notes and interfere with coin and bullion to the extent that the 
French Regent did in the days of the Royal Bank of France, 
and President Davis may do likewise, but capital is of slow 
creation and neither to be manufactured at the pleasure of Mr. 
Memminger nor Mr. Chase. For a time both may practise on 
the ignorance of the masses, and some genius may arise to rival 
Law in the concoction of Mississippi and Indian schemes, on the 
basis of worthless paper; but war so prosecuted, like over- 
trade so prosecuted, must in the end be terribly calamitous 
to all concerned. Wall Street may become another Rue 
Quineampoiz, and the people disdain gold and silver in their 
dealings with one another; but the day of disenchantment 
must arrive at last. The day must come when bitter experience 
will enable the American masses of the time to distinguish as 
clearly between coin and notes, and between notes and capital, 
as their fathers. 

To the world, not less than to the American people, it will 
be a calamity for the savings of eighty years to be wholly 
squandered. When at the close of the first revolutionary war | 
the British forces were withdrawn, the once prosperous colonies 
were a desolation. The soil had almost ceased to be cultivated, 
the towns were thinly peopled, and the villages abandoned. 
The price of independence was the expenditure of the entire 
means and substance of the colonists. e only visible signs 
of vitality were those of the rude and struggling manufactures 
to which necessity had given rise—hence the low average of 
American accumulation during the eighty — that have since 
elapsed. The war was so exhaustive and desolating, that the 
reproductive resources of the colonists were for a time destroyed. 
And yet up to the period of the defeat of the British general 
the condition of the colonists was not intolerable. Fired with 
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resentment, and co-operating together, the sacrifices they made 
were neither perceived nor felt until the smoke of battle 
cleared away, and reflection was indulged ; then oe thought 
it would have been well if the standard of rebellion had never 
been raised ; then Washington would have preferred a 
monarchy to a republic, as a means of re-establishing the 
well-being of those he was called on to rule. Should the 
war now raging between the North and South prove as exhaus- 
tive as the war between the colonies and this country 
to the former, the world will for a time have to depend on its 
resources as if there were no America existing. New York may 
now be revelling in the paper profits of the war, and the pro- 
ducer and labourer be content to trust in the sagacity and 
integrity of President Lincoln and his advisers; but when the 
noise of war is hushed and peace is restored, the fear, or rather 
the certainty, is, that the labourer and the producer will scorn 
paper, and that those now burdened with the spoils of war will 
seek to realize their paper. The fear is that for a time the 
reproductive resources of the country will be destroyed ; that 
agriculture, manufactures, and all the varied forms of industry 
will fail to be pursued. Between the wars of this country and 
the present American war the analogy is so faint that there 
may be said to be none existing. Only during the year or two 

receding Waterloo were the resources of this country strained 
in anything like the same degree as those of the North and 
South at present. This country began its wars with a large 
accumulated capital, and that capital was freely drawn from 
directly by taxation. America on the other hand draws 
indirectly from its capital by taxation, and engages in a contest 
out of all proportion to its wealth. Then, expensive as the 
Russian war was to us, the great national accumulative pro- 
cesses may be said to have suffered little or no apparent check. 
The peace of Paris, in point of wealth, left all classes in the 
United Kingdom substantially where they were. They who 
anticipate the same result to those now engaged in the American 
war will soon be undeceived. An individual who unproduc- 
tively spends his all, no matter in what manner, becomes for 
a. time destitute and dependent on others; and so do nations 
who forget themselves in going the same length. America 
ruined, must be as worthless to the world as a used-up bankrupt, 
until it is put upon its legs again. 
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MONEY AND LABOUR. 
No. II, 


On introducing the Bank Charter Act into the House of Com- 
mons on the 6th May, 1844, Sir Robert Peel enunciated the 
principle on which his monetary scheme was founded in the 
following terms :— 

“The whole foundation of the proposal I am about to make 
rests on the assumption that, according to practice, according 
to law, according to the ancient monetary policy of this country, 
that which is implied by the word ‘ pound ’ is a definite quantity 
of gold with a mark on it to determine its weight and fineness ; 
and that the engagement to pay a ‘ pound’ means nothing, and 
can mean nothing else than the promise to pay to the holder, 
when he demands it, that definite quantity of gold.’ 

The principle here contended for is avowedly based on an 
assumption which may be true or false. Reserving to ourselves 
the right to dispute its accuracy at a future stage of these in- 
quiries, we will for the present admit its correctness in order to 
trace the conclusions to which it leads. 

If gold alone be money, consistency demands that it should 
never be supplemented by notes, for any such factitious addition 
is evidence of the inefficiency of the metal to discharge the 
functions for which it is designed. The notes are in the nature 
of a crutch or buttress intended to support what must otherwise 
fall, and their use involves a confession of weakness. If it be 


the essence of money to possess intrinsic value, and if a pound 


sterling of account be a bit of gold bullion with a mark upon 
it to certify its weight and purity, any admixture of paper, 
destitute of intrinsic value, must be a violation of the principle 
on which a metallic currency is founded. 

To this objection it is answered, that when the notes are 
rigidly restricted to the bullion, so that a gold pound exists for 
every paper pound in circulation, the principle is’ not violated. 
In this case either the gold represents the paper or the paper 
represents the gold. But if gold alone be money, it neither 
requires nor admits of a representative, for it alone can repre- 
sent itself; if, on the contrary, the paper represents the gold, 
and be equal to it, which is the essence of representation, then 
the metallic theory of money is at once and altogether dis-~ 

roved. 
. The Act of 1844 recognises the dogma of convertibility. Let 
us endeavour to bring it to the test of truth by the argument 
of common sense. As many gold pounds as the Bank of Eng- 
land holds in its cellars, so many paper pounds is it allowed to 
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put into circulation, For the sake of illustration, let it be 
assumed at any given time that the Bank holds ten millions in 
gold pounds ; these it is allowed to supplement with ten millions 
of paper pounds, on the condition of convertibility or exchange- 
ability. Until convertibility actually takes place, the paper 
discharges, to all intents and purposes, precisely the same 
functions as the gold. We have no longer a single, but a double 
or mixed currency. The circulation is twenty millions, not ten 
millions. If the metallic theory be alone true, one half of the 
circulation is alone real value ; the other half is sham. Fusing 
together the metal and the notes, is it not capable of demon- 
stration that each of these aggregated pounds is only intrin- 
sically worth half a pound, or ten shillings? The proof is in 
the act of convertibility, for, when that is effected, the twenty 
millions are reduced to ten, showing that what is withdrawn 
had no self-sustaining principle, which is the characteristic of a 
sham. The blown bladder displays an imposing but deceptive 
rotundity ; puncture it with a needle, its grandeur collapses 
into nothingness, Convertibility is the needle which pierces 
the mixed currency balloon, and betrays the hollowness of the 
distended bubble. The expansion of money, by permitting a 
rise in prices, tempts or justifies even the prudent to extend 
their business; its contraction drags prices down, and the 
products of industry, instead of being its reward, prove its 

_tuin. This unsteadiness renders the permanency of remune- 
ratiye price absolutely impossible. 

The Act of 1844 did not repeal the Act of 1833, which de- 
clared Bank notes legal tender everywhere except at the counter 
of the Bank of England. Consequently, there are at the same 
time two laws on the statute-book in direct contradiction—the 
one affirming gold alone to be money, the other declaring paper 
to be money. True it is that the paper is said to be convertible, 
but the contingency is vast between a promise and its performance, 
and of that contingency the trading classes must incur the risk, 
They felt its danger in 1825, in 1847, and in 1857, when a 
Treasury Order exonerated the Bank from its obligation, and 
the holders of its notes vainly demanded bullion. Such disas- 
ters neyer could occur if the Soe sternly enforced the principle 
pea a pound sterling was a bit of gold—nothing more, nothing 
ess. 

But in this comedy of errors there is still a third kind of 
money, The Government owes the Bank, in round numbers, a 
debt of £14,000,000 ; it is payable in gold, and Government 

_ has not got the gold with which to satisfy its creditor. It there- 
-~ fore compromises by empowering the Bank to issue £14,000,000 
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in paper, without obliging the Bank to hold a single grain of 
gold to ensure convertibility. 

It appears, then, that the monetary system of England legall 
recognises three distinct forms of currency. First, gold ; second, 
paper professedly convertible into gold; thirdly, paper noto- 
riously inconvertible into gold. 

These are the principles, if such a perversion of language can 
be applied to a huge mass of gross inconsistencies. One word 
as to the practical working. It was shown in evidence before 
the Lords’ Committee in 1848, that the Bank of England might 
be reduced to such a condition as to stop payment with more 
than eight millions of gold in its coffers; being thus compelled, 
against its will, not to redeem its promises to pay even when it 
had the means. This disability arose from a division of the 
Bank into the banking and issue departments. It was solvent 
in its cellars,—insolvent at its counter. 

The Act of 1844 is silent as to deposits. This part of the 
system is curiously instructive. If money, representing remu- 
nerative price, were always as plentiful as the products of labour, 
of which money professes to be the measure of value, no one 
would pay interest for its use. The value of money then is de- 
termined by its scarcity in relation to the aggregate mass of 
vendible commodities. If they could, all men would sell for 
cash ; they are unable to do so, because all men are unable to 
buy for cash. Hence they give to each other promises to pay 
cash at a future date, which are not legal tender, every person 
being at liberty to refuse them in satisfaction of debt. But the 
holders of these promissory notes or bills of exchange, driven 
by their necessities to procure cash, deposit them with the Bank 
of England, where they are discounted: that is tosay, exchanged 
for legal tender, the depositor paying interest for the accommo- 
dation he thus receives. The Bank therefore gives convertible 
for inconvertible securities, thereby increasing its gold liabilities 
exactly as it diminishes its power of redeeming them. Such is 
the rationale of deposits, by which the Bank evades the spirit of 
the law ; and it isdemonstrable by figures that when it cannot pay 
twenty shillings in the pound on its notes, it cannot pay any- 
thing at all on its deposits. Now, throwing aside for a moment 
the £14,000,000 issued on the Government Debt, the theory 
is that every note shall be based on gold, and gold alone, to en- 
sure convertibility. The metal and the paper are to correspond 
in their oscillations exactly, both in time and place, with what 
would be the oscillations of a purely metallic currency, as indi- 
cated by the state of the bullion. This tule is violated in the 
machinery of deposits, which, as stated, do not consist of gold, 
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but of inconvertible paper, having none of the attributes of legal 
tender. It is therefore contended, either that the Bank ought 
to be deprived of the power of receiving deposits, or of its pri- 
vilege to issue notes. 

The division of the Bank into two departments leads to a 
result generally unobserved, but a most important fact is con- 
cealed. Mr. Wright, the eminent banker at Nottingham, thus 
puts the case :— 

“The public labour under the fallacy of supposing, when 
they see the Bank has ten millions in her coffers, that she has 
ten millions to make use of. No such thing. When the circu- 
lation of notes is twenty millions, and the entire stock of gold 
ten millions, the available surplus is only four millions. Ac- 
cording to this new system, should the banking department say 
to the issue department, ‘I want gold,’ or ‘1 want notes,’ the 
issue department would answer, ‘ You have got twenty millions 
of our notes, that is, six millions above the fourteen allowed, 
without gold to cover them ; we have only six millions of bullion 
in our coffers, and therefore cannot give you gold unless you 
bring us notes, or give you notes unless you bring us gold.’ 
Thus the Bank department cannot touch any portion of the six 
millions in the issue department without taking in a corre- 

nding amount of notes to be cancelled.” 

This explains why, as already referred to, the Bank in 1847 
was solvent in its cellars and insolvent at its counter. It held 
gold which it could not use, and for all practical purposes it 
might as well have been in the mines of Australia. 

Since gold is not an indigenous product of these islands, it 
must be obtained from foreign countries. The Government do 
not procure it, neither do the Bank of England. It is brought 
hither by the industrious classes as a merchantable commodity, 
who give in exchange for it other commodities produced by 
their labour. It is taken to the Bank of England, who are 
compelled to buy the metal, whether they want it or not, at the 
fixed parliamentary price of £3. 17s. 9d. per ounce. The Bank 
send it to the Mint, where the commodity is converted into coin, 
and it is ordered that each weight of 5 dwts. 3 grains of that 
coin shall pass current as one pound sterling, money of account. 

What is the meaning of £3. 17s. 9d. being the statutory or 
Mint price of an ounce of gold? The expression has the 
authority of an accredited formula, but is more frequently 
repeated than understood. When the phrase was first invented 
it had only a relative sense; now if has an absolute sense. 
Formerly it expressed the relations between silver and gold. 


~" Those metals are extracted from the mines, and brought to this 
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country by the exertion of different degrees of labour. Those 
different degrees of labour being the standard of comparison, 
it appeared that the labour which extracted fifteen ounces of 
silver would only extract one ounce of gold; whence it followed 
that, measured in labour, one ounce of gold was equal to or 
worth fifteen ounces of silver, both metals being regarded as 
commodities. When these metals were selected as the materials 
of money, it then became necessary to maintain those propor- 
tions and express them in a monied denomination, that the 
equivalency between the commodities and the coins might be 
preserved. An ounce of silver receiving the monied denomina- 
tion of 5s. 2d., the ounce of gold received the monied denomi- 
nation of £3. 17s. 6d., which was obtained simply by 
multiplying 5s. 2d. by fifteen. But after these proportions 
were fixed, it was discovered they were slightly inaccurate: an 
ounce of gold was ascertained to be worth more than fifteen 
ounces of silver, and the fraction of excess was computed at 
three pence in money. Hence, while the ounce of silver re- 
mained at 5s. 2d., the ounce of gold was raised to £3. 17s. 9d., 
at which price the Bank of England is now obliged to buy it 
with their notes, whether they want it or not, which prevents 
the market price ever falling flew the Mint price. 

Such is the principle. One word as to the odd three-half- 
pence, which makes the se/ling price by the Bank £3. 17s. 104d. 
Any one having gold bullion may take it to the Mint and there 
have it coined; but he must wait a month or thereabouts for 
his money, but the Bank give their notes at once, or so soon as 
they are satisfied that the tendered metal is genuine. The odd 
three-halfpence are not charged as seignorage, as many suppose; 
they are paid to avoid delay and save interest, and no one 
objects to the trifle. 

Such, then, was the rule when the term £3. 17s. 9d. was a 
term of relation. It is that no longer, but absolute in its sense. 

The Act of 1816, the first of the series of measures endin 
in 1819, which (it was and still is affirmed in violation of 
historic truth) restored the old standard of value suspended in 
1797, coined the ounce of silver into 5s. 6d. instead of 5s. 2d., 
and of course the pound weight of silver into 66s., instead of 
into 62s. According to the old standard, the true weight of 
the pound sterling in silver was 1,864 grains ; the Acts of 1816 
reduced it to 1,740 grains. This deficiency of 124 grains 
makes a deficiency in each silver pound sterling of 1s. 6d., and 
therefore in £3 17s. 6d. the deficiency is 5s. 6d. To preserve, 
then, the true relative proportions between gold and silver, the 


ounce of gold ought now to be coined into £4. 3s., instead of 
£3. 17s. 9d. 
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Before quitting this point we will notice another confusion in 
the system. The Act of 1816 declared that silver should only 
be legal tender or money to the extent of 40s., though by the 
old standard, falsely pretended to be restored, it was legal 
tender for any amount, and had been so from 1601 to 1797, 
The 3rd clause of the Bank Charter Act runs thus :— 

“‘ And whereas it is necessary to limit the amount of silver 
bullion on which it shall be lawful for the issue department of 
the Bank of England to issue Bank of England notes: Be it 
therefore enacted, that it shall not be lawful for the Bank of 
England to retain in the issue department of the said Bank at 
any time an amount of silver bullion exceeding one-fourth 
of gold coin and bullion at such time held by the Bank in the 
issue department.” 

It is difficult to understand why this clause was introduced, 
since for any practical purpose it is a nullity, so long as silver 
coin is only a legal tender for forty shillings, and therefore 
incapable of redeeming a single £5 note, the lowest in circula- 
tion. Under this limitation silver is no security at all, 
Formerly, when we had a double currency, and notes were 
payable in either of the precious metals, the Bank was power- 

y protected against a drain, for it never happened that it 
was deficient in both at the same time, and the speculators for 
export were defeated. It was this double currency that pre- 
vented violent oscillations in the discount market, sane the 
Bank rate uniform between 4 and 5 per cent. from 1704 to 1844, 

Let us then summarise the leading points to which we have 
referred. The law declares that gold coin alone is money, 
losing the privilege if deficient in weight by a single grain, 
The law also declares that paper convertible into gold is money, 
making the Bank note, which has no intrinsic value whatever, 
legal tender, by virtue of the Act of 1833, everywhere except 
at the counter of the Bank of England, The law also declares 
that £14,000,000 of notes, issued on a debt, are money. Thus 
there are three kinds of money while only one is declared to be 
the genuine article. The statute is framed on the fundamental 

rinciple that notes shall only be issued on gold as their basis, 
but the Bank of England, though constituted the guardian of 
the bullion, and for its better custody divided into two separate 
departments, is not restrained from circulating its notes on 
private securities, which have no metallic value whatever, but 
are nothing more than evidences of debt or promises to pay 
gold coin if the promisers can obtain it, which is a mere con- 
tingency. The system, then, is one of confusion, contradiction, 
--and uncertainty, and its warmest advocates admit that it must 
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lead to commercial convulsion and ruin in regular cycles of an 
average duration of ten years. 

What causes those convulsions? Nature has made gold a 
merchantable commodity, of which character it never can be 
deprived by coinage, which is the act of man. As commodity 
its exchangeable value varies under the law of supply and 
demand ; as coin, its price is necessarily fixed by that monied 
denomination put upon it by the legislature, which declares it 
legal tender or money of account. A weight of 5 dwts. 3 grains 
of the commodity gold is not money, but a weight of 5 dwts, 
3 grains of coin is money. Whenever, then, it happens, no 
matter from what cause, that the foreign price of the commodity 
exceeds that of the home or mint price of the coin, it is ex- 
ported, not indeed as money but as a merchantable metal, 
Then the notes are withdrawn from circulation in exact propor- 
tion to the disappearance of gold; bankers, in self-defence, 
hoard such notes as they can lay hold on; their scarcity raises 
their market value, shown in the rise of discounts. Every trader 
having outstanding acceptances must sell his goods to meet 
them in coin or in notes convertible into coin ; but since, in this 
state of things, all are sellers and none are buyers, except 
the hard calculators who perfectly understand the operation, 
and wait for the opportunity, goods must be sold for what they 
will fetch—vastly below the cost of production, Thus the 
industrious are ruined, and their property transferred to the 
advocates of the system. This method of “conveyancing”? is 
called “‘ rectifying the exchanges.” 

We have now described the tree and its fruits, as they exhibit 
themselves in the modern monetary plantation, In our next 
we will describe the wiser system of our ancestors, innocent of 
panics created by Act of Parliament, 


a 
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LIMITED LIABILITY, AS APPLIED TO BANKING, 


AtrHoucH many associations for commereial purposes have 
already been formed upon this principle, so that the word 
Limited,” following after the name of a Company, no longer 
attracts the eye as a new or a strange title, yet the system 

hitherto been so little applied to banking that it is still con- 
sidered open to question whether or not a privilege which has 
been accorded to other associations may with safety be applied 
to those formed ‘for that description of business. The matter 
may be looked at in two lights—from either side of the bank 
mom door, we may say. To the shareholder, assuming the 
bank to be a joint-stock, there can be no doubt of the advantage 











228 © Limited Liability, as applied to Banking. 

of an arrangement which limits his possible loss to a certain 
sum, whether this be the nominal amount of the shares, or, as 
under certain arrangements, to a multiple of the capital he has 
invested, and he scarcely need, therefore, pause any longer to 
consider his side of the question. But let us endeavour to 
ascertain some of the ways in which the principle is likely to 
apply to that far more numerous body of persons, those who are 
customers of a bank, whether as depositors or otherwise. Under 
the old regime every shareholder was held to be liable to the 
uttermost of his possessions, “to the last shilling and the last 
acre ;”? and there can be no doubt that the existence of this law 
has in many instances saved customers from loss. Whether it 
has inflicted a less injury on society in general may be doubted, 
as, though depositors have come off scott free, shareholders 
have been mulcted in a like proportion: though the distress has 
been less widely extended, it probably has been none the less 
deep because it has been more concentrated. In other words, 
the loss of a credit balance at the bankers (for, of course, to the 
overdrawn customer it is merely a transfer of liability), though 
often a serious trouble, and sometimes, though very rarely, a 
cause of positive ruin, must, from the very circumstances of the 
case, be a far less serious inconvenience than the total break 
up frequently suffered by the shareholder, who is in general as 
innocent of the charge of mismanagement as the customer. We 
are inclined to think that, taking the question in a broad way, the 
distress to the one set of persons may be fairly set off against 
the distress to the other, and that the subject practically is 
narrowed to this one point,—is it well that banks which have 
lost all or a great part of their capital should nevertheless 
continue to possess the power of transacting business? Is it 
really an advantage to any person that, after the directors of a 
company have, by fraud or mismanagement, made away with all 
the property committed to their charge, they should further 
have the power to pledge the credit of their shareholders, and 
to continue trading on the faith of the capital of others? We 
believe that practically there can be but one answer to this 
question. Of course there should be the utmost possible 
security given to customers ; but we believe that this might be 
provided for by certain conditions, and that in reality the direc- 
tors and the public generally would gain by the restriction 
placed on the former by the fact that they would have to 
restrain themselves within such bounds of prudence as would 
cause them to be trusted for their own characters, and trusted 
for their deeds, because they were known to be pursuing a 
- legitimate course of trading. 
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One of the highest living authorities on the subject (Mr. Gil- 
bart) in his answers to the enquiries of the commissioners 
appointed in 1853 to investigate the subject of mercantile law, 
says, that though he considers that the bad management of some 
joint-stock banks has not in any degree arisen from the un- 

imited liability of the shareholders, yet that he had good reason 
to believe that, in some cases, when the banks had lost a part 
or the whole of their capital, they still retained the confidence 
of the public and of the London bill brokers, from a knowledge 
of the fact that all the shareholders were answerable to the 
whole extent of their property for the debts of the bank. 

Now, what was the effect of this confidence on the part of the 
public and the bill brokers? Simply this ; that after the banks 
in question should have suspended payment because they had 
incautiously or fraudulently hazarded their funds with untrust- 
worthy men, they were enabled to assist, to a far greater extent 
than would otherwise have been the case, those persons to con- 
tinue the very system of overtrading which brought on these 
disasters. Can we think that on these occasions unlimited 
liability was an advantage, or the reverse, either to the share- 
holders or the public generally. 

It is needful, however, to express an opinion with great 
caution on these subjects. The system has hitherto been so 
little known in England that the few precedents which exist 
are but doubtful guides for general practice ; experience alone 
can decide. Experience also has shown that the most efficient 
safeguards against overtrading or malversation are not the most 
intricate system of checks and counterchecks, but are com- 

osed of far simpler materials,—the personal prudence and 
Seow of the members of the boards of management them- - 
selves. Theefuture only can show whether the systems of 
limited or unlimited liability will best attract such persons to 
place their names on the list of directors. 
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WHAT’S IN A NAME? 


“The purest treasure mortal times afford, 
Is—spotless reputation; that away, 
Men are but gilded loam, or painted clay!" 





Norutne is so valuable to a man of business as a good name. A 
substantial balance at one’s bankers availeth much in the multifarious 
transactions of the commercial world, but, after all, the amount in a 
tradesman’s cash-box is no test of his integrity, and no security against 
a false balance or a fictitious trade mark. Men should be what they 
seem ; but, alas ! experience gives daily proof that high-sounding titles 
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and learned affixes are often will o’ the wisps that lead the unwary to 
destruction. 

So many new companies have been recently launched on the troubled 
waters of the ocean of commerce, despite the wrecks of previous well- 
freighted and carefully-manned argosies, that the public seem to neglect 
the teachings of experience, and embark without reflection in every 
undertaking that promises them immunity from danger, a successful 
voyage, and a profitable return for their venture. Now, it is not in 
the nature of things that all the new commercial speculations, for the 
carrying out of which the public are so freely and so heedlessly, as we 
think, contributing the capital, will turn out successful. And there- 
fore it would seem to be especially needful just now that a word of 
precaution should be said to those who have not already committed 
themselves in support of schemes of doubtful character and more than 
problematical success. 

Besides the intrinsic merit of any new undertaking, the principal 
condition of success is that the directors should be men who have 
been trained to business, who have time at their disposal, and a special 
aptitude for the peculiar operations they are likely to conduct. They 
should have an unsullied reputation, a mature judgment, a varied and 
practical experience of commercial affairs, and, lastly—though a de- 
parture from this rule is in exceptional cases very properly permitted 
—they should possess more wealth than just sufficient to qualify for 
the offices they hold. 

New companies have not only created new managers, but have, 
perhaps, doubled the previously existing directors. No further 
changes can be rung upon the well-known names that have so long 
figured at the head of the prospectuses of public companies. Untried 
men are suddenly called upon to deal with millions of the public 
money. Hence the necessity for more than ordinary caution on the 
part of investors. Many mistakes will be made, and those involved 
in them will suffer severely. Some of the new banks, especially 
those in the colonies, will incur very large preliminary, expenses, and 
the shareholders will not for some time be in the receipt of dividends, 
The older establishments have long been in the field, and their younger 
competitors will have to cultivate a virgin soil that will require a 
careful and expensive dressing before a good crop is secured. 
Most of the old directors of our principal joint-stock companies 
are heads of large establishments ; they have spent a considerable 
portion of their time in board rooms, and they are nearly 
all, moreover, men of great wealth, high position, and enlarged ex- 
perience. Some of the more recently created directors are, doubtless, 
their equals in all these essentials ; but others, to say the least, are 
comparatively unknown and have but little commercial prestige. In 
making these remarks we disclaim all intention of throwing cold 
water on new undertakings which the exigencies of our ever-increasing 
eommercial proportions very naturally call into existence. Neither 
_-do we desire to under-estimate the capabilities, or disparage the 
judgment and integrity of gentlemen who, for the first time, leave 
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their own well-managed and long-established houses of business in 
order to take their seats at the boards of newly-established banking, 
trading, or commercial institutions. They have a legitimate right to 
devote their energies to the development of any undertaking which 
their experience tells them is a public necessity, and which will not 
be likely to burn the fingers of all who come within its influence. 

However great the demand for new companies, and however eager 
the public may be to turn over unemployed or unprofitably employed 
capital, it must not be forgotten that “the earth hath bubbles as the 
water hath ;” that the earnings of a life may be lost in a day, and 
that it is far better to err on the side of safety than to become involved 
in schemes that may realise the glowing promises of their promoters, 
but are more likely to ruin all connected with them. 

It rejoices us greatly that substantial merchants—men in every 
respect qualified to take the helm in important undertakings—have 
entered the arena hitherto oceupied by a very limited number of 
commercial magnates, and we doubt not that the new blood thus 
infused into our commercial system will invigorate and vivify every 
department of industrial pursuit in this country, and have a corre- 
sponding influence throughout the world. Great names raise great 
expectations, but still waters run deep, and, with the example of the 
Rochdale Equitable Pioneers before us, we do not despair of seeing 
some of the “illustrious obscure” take rank with the merchant princes 
of the land. 


. S 
— 





SPECULATIVE NOTES, AND NOTES ON SPECULATION: 
IDEAL AND REAL, 


No. Il. 
“DARK, SOMBRE MORNING—BRIGHT, GLOWING EVENTIDE.”’ 

Gaunt panic, with uncertain gait and distorted visage, stalks hurriedly 
through the land. Like the leper of old, down-cast in mien and 
paralyzed in limb, his presence is the signal for immediate apprehen- 
sion, lest his contagious touch should strike with disease sound 
constitutions, and bleach white the bones of living men, The 
slightest blast from his lividly scorching breath remorselessly crumples 
up credit, and destroys, as by the fell wand of the necromancer, the 
good fame and fortune acquired by long years of toil and steady 
accumulation. Gaunt panic, appear when he may—and the vatici- 
nators say that his appearance is decennial—seldom or ever passes 
through the land without functionally disturbing the great centres of 
finance and commerce, and impressing in his route among his victims, 
some whose resources, however enormous, are thrown out of reckoni 

or direct reach, by the vicissitudes that invariably accompany his 
career. Gaunt panic has held unsteady sway at antecedent epochs, 
which would seem to mark his coming much in the order that chrono- 
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logical historians aver ; and if those years of 1836-37, pregnant with 
American distress, shadowed forth the influences of his unwelcome 
visit, equally disastrous were the signs presented, when, in 1847-48, 
he again entered the palace of the millionaire and the hovel of the 
peasant,—the memorials of that period exhibiting the most startli 
losses. Almost recent remembrance will bring back most fearful 
visions of the dark days of 1857-58 ; of the convulsion that then 
rooted up credit and caused the collapse of firms, the strength and 
enduring powers of which it was supposed were proof against the 
assaults of this terrific and insatiate monster. Is there to be a 
repetition of this great sorrow for financial or speculative sins 
committed since that date? Is this Cimmerian gloom once more to 
throw its wings, death-like, across the commercial horizon, and bring 
disasters, and its train of discouraging consequences, in the course of the 
next five years? Some economic writers have sounded the passing 
bell, or, perhaps, to speak more appropriately, the warning note, 
desiring the public to prepare for that crisis which is presumed to 
follow according to the natural cycle of events as illustrated by 
seeming precedents. With the future I will not attempt to deal ; 
any immediate prognostication in relation to that, is to my mind, 
rather premature ; but of the past I may freely speak, and in the 
character and under the guise of a vision, of what I then heard and 
saw. 

It is the year 1857: the month, is the month of November, and 
the panic is raging with most ungovernable fury. Houses have failed 
by the score ; the Bank directors have run up the rate of discount, 
not without reason, to 8 per cent; it is on the eve of touching 9, 
and no relief in view. Things in general, to use commercial phrase- 
ology, are bad indeed. The private bankers stand aghast through the 
great lapse in confidence ; the joint-stock banks, consolidated as their 
resources are, exhibit the uneasiness inseparably allied with this con- 
tinuous scene of disorder ; and the important problem for solution 
is, who may be considered safe and who not. Bank managers, 
careworn and restless, remain to the last minute that intelligence 
of credit is available ; bank directors, those on the rota, and those 
who, if they desired, could leave, keep watch with managers, eagerly 
investigating the various reports brought in from time to time, and 
haunt the several parlours of these establishments, in the presence of 
the gloom and gas light, like weird spirits of the night. 

And rumour, with her thousand tongues, is now employed as well 
as she can be. She has already toyed with the position and stability 
of more than two sound banking establishments ; she has wrecked 
Liverpool and Manchester firms by dozens, and Glasgow, shaky enough 
without, is, if you give credence to her stories, thoroughly undone. 
Happily, the majority of these statements turn out to be untrue ; the 
mind is relieved, but still the prospective apprehension increases. In 
the midst of this perilous turmoil comes a report, shadowy at first, 
- but subsequently in a measure confirmed, that a particular important 
leviathan house is in straits ; not exactly through want of property, 
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for that it possesses to 1epletion, but owing to the difficulty expe- 
rienced in realizing it; and the tale goes, that unless the Bank or the 
other great financial corporations interfere, the crash will be dreadful. 
This comes upon me with more amazement than anything else I have 
heard during this portentous crisis ; but unsubstantial as the rumour 
is, knowing the pressure existing everywhere, I fear it may be true. 
Worn with several days’ exertion and anxiety—for it would be difficult 
to explain or render intelligible to others, save those who have per- 
sonally gone through a panic, what the sensations are as the various 
phases succeed each other—I return home, restless and uncomfort- 
- able ; first, through the night influence of an implacable November 
fog—second, in consequence of the weight of responsibility of my 
position. I endeavour to sleep, but all my efforts are unavailing, 
and in a feverish dose my mind wanders, and combining the pro- 
gress of events with a little fanciful illusion, presents a sketch not far 
removed from stern reality. 

Through the dark portals of the Bank comes, emerging into the 
broad thoroughfare, the form of a stalwart gentleman, a little too 
burly, though tall, for grace in figure, but still erect, walking easily, 
in a manner which to a casual observer would indicate a person of 
position and means. He is well, but not extravagantly attired ; a 
long blue frock coat, with velvet collar, black vest and black trousers 
being the style of apparel, scrupulously neat and unexceptional in 
pattern. There is not the slightest display in the shape of jewelry ; 
no exhibition of chains or rings ; everything is nicely ordered and well 
arranged. In my vision I think he appears thoughful, that he 
scarcely walks with his accustomed dignity, and that his cheek 
blanches as he counsels with himself upon the importance of the 
mission in which he is engaged. That mission is one, so it seems 
according to the instincts of my perception, fraught with the most 
momentous consequences, not to him alone, but to others finan- 
cially connected with his foreign relations, and whose future is, 
as it were, so completely identified with his own. Steadily he leaves 
the Bank, pressing towards other large monied institutions where con- 
ferences are requisite to elucidate and explain certain apparent diffi- 
culties raised by those who seem dissatisfied with his supposed resources. 

And now, in my vision, it seems to me that his cheek blanches whiter 
than ever, as an inner thought becomes self-revealed, and the cher- 
ished hope of a life may, if his present end is not attained, be 
irretrievably destroyed. The annihilation of that one resolve, the 
darling project of his mature years, will be to him in its poignant 
influence more than a death mercantile, or final disruption 
of credit. It is sufficient that the one bright, burning thought 
has become so self-revealed—for its nobleness of purpose has 
reinvigorated his being—and in my vision, I think I see him smile 
benignly, and with upraised eyes pursue his course with restored com- 
placency and increased strength. 

My vision gradually extends. I watch him into neighbouring 
banks ; he is there received with marked attention ; his views are 
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canvassed, and, entitled as they are to weight, formally discussed. 
Assistance and co-operation it is admitted will be required. These 
are not denied ; but it is essential that the Bank of England shall 
countenance the proceeding, and then all will be as it should be. 
This is the important mission in which a great financier is engaged— 
engaged, not to extricate himself solely from temporary difficulties, 
but to save and relieve others who would be most extensively com- 
promised by his collapse. In my vision, I follow him home to his 
quiet apartments in a fashionable neighbourhood ; but here again 
there is no display, comfort, not luxury, being his prevailing taste. 
He is intensely disturbed. His mind, though vigorous, and his 
health good, cannot altogether repel the shock occasioned by the in- 
road of the gaunt monster panie ; and, burying himself deeply in 
his correspondence and his securities, he passes despondingly through 
the night. One hope there is, and that one hope is a load-star in 
the midst of his heavy affliction. 

It seems to me in my vision, which at particular points occasionally 
becomes confused, that I compress into it the events of two or three 
days. -Evidence there is certain that I accompanied the same figure 
into the Bank to consult with the court upon what was to be done 
under the peculiar circumstances, but a little respite was considered 
necessary to ascertain in what shape they would be able to furnish the 
required support. Pending this short delay the most serious appre- 
hensions are aroused, and the remembrance of my vision is, that many 
houses, if not banks themselves, would have disastrously suffered if 
this leviathan capitalist had not received a little indulgence. 

My vision is not protracted, though meanwhile the commercial 
atmosphere is fully charged with the hot breath of scandal ; other 
capitalists of high position and wealth are said to be conniving at 
difficulties placed in the way of an arrangement, because rumour, 
quite as busily employed as ever, affirms that these great houses would 
be perfectly willing to see the sacrifice of a competitor aceomplished, 
to increase their own connexions and obtain a portion of the flotsam 
and jetsam usually seeured on the break-up of a large establishment. 
Fortunately, if rumour has in the least indicated the truth, these 
individuals are doomed to disappointment, for after a very short 
delay I see my friend emerge once more from the Bank portals, aecom - 
panied by those whose presence prove to me that the desired assist- 
ance has been afforded, placing his affairs beyond the reaeh of further 
prejudicial molestation, whatever may be the current of events, or the 
process of exhaustion produced by the progress of panic. My vision is 
brought to an end as I see him return to his home in the Albany, 
with thankful heart and inclined head, reiterating once more the ex- 
pectation of yet perfecting the dearest object of his long-toiling and 
self-abnegating career. 

- To put at rest idle reports and to counteract those which may have 
already gone abroad, it is publicly announced that the Bank of 
-England and some of the joint-stock banks have agreed to assist the 
principals of a large American firm, who have deposited securities far 


? 








a i, 











The Bank of England and its Proprietors. 235 


in excess of the aid required, until they shall have ascertained the 
course of their engagements on this and the other side of the Atlantic. 

Four or five years have elapsed ; they have passed away. with the most 
unparalleled speed ; this great American house has reared its head 
again ; its engagements of the panic period of 1857 have been in due 
course and without the slightest impediment honourably liquidated, 
leaving the chief partner possessed with a most princely fortune, and 
the affairs of the firm have proceeded more prosperously than ever. The 
transactions of other competing houses have diminished, whilst those of 
the revived establishment have increased. With the rebound in values 
succeeding the crisis, the investments held in partial suspense have ad- 
vanced to a point not before touched. Everything in the neighbourhood 
of Old Broad Street is more encouraging than ever. The one thought, 
the day and night dream of that great capitalist’s existence, is steadily 
assuming form and substance, and an auspicious occasion is alone waited 
to make the event known throughout Europe, and thence throughout 
the world. The time arrives: it is made under solemn trust and 
in a manner the least ostentatious possible, simply a correspondence 
between himself and those eminent persons selected to carry out his 
wishes, intimating that George Peabody has made an appropriation 
from his colossal fortune of £150,000, immediately available for the 
benefit of the London poor. Thus the one cherished hope of his life 
is realised—he has achieved the summit of his ambition ; and now 
for years of peace and retirement, not altogether from business 
activity, but that ease and leisure which his status and resources will 
permit. Once again I see him as he returns from Guildhall after 
receiving the thanks of the City of London, and the honoured gift 
of citizenship for the fund created, and I remark the same benign 
countenance, the same conscious dignity of worth ; but the hair is a 
little more silvered, and the step less firm than prior to his day of 
financial trial. That dark, sombre morning is at length followed by 
bright, glowing eventide. 
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THE BANK OF ENGLAND AND ITS PROPRIETORS. 


THERE seems at length some chance of the Bank proprietors 
awaking from their apathy with respect to the course of business 
pursued by that establishment. At the recent half-yearly court, 
a proprietor in a proper spirit gave vent to his opinions, con- 
trasting the dividend paid by the Bank of England with those 
of the other joint-stock tennis. The refusal to admit the dis- 
count brokers, and the absence of the system of making 
advances on first-class securities, such as foreign stocks, colonial 
debentures, and produce warrants, was also referred to. The 
explanations of the governor, Mr. Alfred Latham, show that 
the Bank is not in a similar position to other banks, but that it 
has a much larger capital than other establishments to spread 
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its profits over in shape of a division. This is certainly so far 
true, but at the same time it is evident that the Bank, in its 
banking department, does not afford those facilities which the 
banks and bankers manifest a disposition to grant. A little more 
energy might be infused into its operations, and the same compe- 
tition which has been opened in the discount department might 
be extended to the general banking arrangements. It is curious 
that although every now and then a single proprietor has the 
courage to get up and put questions of this character to the 
court, the majority of the others seem to receive it with such 
coldness and distaste that the ventilation of the topic occasions 
little benefit. Probably they are all so wealthy, or possess such 
close connexion with the court and the directors, that they do 
not care to interfere, but are content to receive their dividends, 
as they have done for years past, without the least inclination to 
murmur. It is all very well to hear our friend Alderman 
Salomons, when the necessity arises, pay small compliments to 
the court; or for good Mr. Matthew Clark to move votes of 
thanks to the governor and deputy-governor, and we shall, indeed, 
for a long time be very sorry to miss their amiable presence,—but 
the infusion of a little fresh blood into the discussion, whether 
it emanates from Mr. Lawrence Levy or other proprietors, will 
do a vast deal of good, if the “new school” in the direction 
said to be represented by Mr. Kirkman D. Hodgson, who wi 
immediately succeed Mr. Latham as governor, shall be disposed 
to adopt the initiative in any alterations that may be deemed 
expedient. 
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DANIEL ROBERTSON, ESQ., LATE GENERAL MANAGER OF 
THE NATIONAL PROVINCIAL BANK OF ENGLAND. 





TuHE retirement of this gentleman from the honourable but arduous 
post which for nearly thirty years he has so successfully filled having 
recently been announced, a short notice of the career of one who may 
not be inappropriately termed a pioneer of joint-stock banking in 
England, will, we doubt not, be received with interest by our readers. 

Mr. Daniel Robertson is a native of Perthshire, in Scotland, where 
he was born early in the present century. He was at first trained for 
the law, but finding the ranks of that profession overcrowded, he 
turned his attention to banking, and entered the service of the Com- 
mercial Bank of Scotland. The success of Mr. Robertson’s career is, 
of course, the best evidence of his wisdom in having changed his pur- 
suits ; but some of his friends who have had an opportunity of knowing 
him intimately have doubted whether he would not at the bar have 
attained even a higher eminence, so admirably adapted were his strong 
powers of reasoning, force of character, and business habits for that 
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calling. After thoroughly mastering the ordinary details of banking 
in the establishment we have just named, Mr. Robertson obtained the 
appointment of inspector of branches in the Union Bank of Glasgow, 
having previously filled the office of accountant at its Edinburgh 
branch. In his new post, as inspector, Mr. Robertson found still 
more extended opportunities of studying practical banking. Even at 
this period of his life, however, his attention was, by a well-timed 
coincidence, directed towards the field of his future labours. 
Joint-stock banking was then beginning to develop itself in Eng- 
land, and Mr. Robertson devoted himself largely to the study of 
the question of how far the branch system of banking was adapted 
for that country, and what were the particular difficulties that might 
be expected to attend its progress. While these speculative enqui- 
ries were occupying his mind, an opportunity presented itself of 
reducing them to practice. Towards the close of the year 1833, the 
National Provincial Bank of England, then just commencing, had 
employed a gentleman of experience, in Scotland, to select some 
officers for it, the choice being limited to men who had a practical 
knowledge of Scotch banking. One hundred and fifteen candidates 
offered themselves, out of which large number Mr. Robertson’s 
name was placed first on a selected list of twelve, as possessing 
qualifications that pre-eminently fitted him for a leading post in the 
young establishment. 

The directors of the National Provincial Bank gladly accepted the 
services of Mr. Robertson, thus placed at their disposal, and in the 
year 1834, being then under thirty years of age, he repaired to the 
English metropolis. The bank with which his labours were in 
future to be so much connected was then far from being on its 
present satisfactory basis. It had been started on what was called 
the “local shareholder” system, by which was meant the linking 
together of a number of independent banks, each having a separate 
body of directors, and all controlled by a central board in London. 
This federation of banks, like an analogous political system of 
government on the other side of the Atlantic, was found in practice 
to be difficult in working, and a fruitful source of contention. The 
directors having wisely, therefore, determined to abandon it, Mr. 
Robertson was appointed general manager of the bank, which was 
henceforth to be conducted on the ordinary system of a parent bank, 
with branches, after the model of similar establishments in Scotland. 
A large country like England has probably room for many different 
kinds of banking, but, without depreciating others, it may fairly be 
alleged of the system now under notice that it is well qualified to 
develop the resources of a community, by transferring capital from 
districts where it is redundant to others where it is more in demand. 

The task of the general manager even after the difficulties of the 
“‘local shareholder” system had been overcome were neither few 
nor trifling. Joint-stock banking was then an experiment in England, 
and the English public, proverbially slow to change, still looked 
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askance at it, though taught by the disasters of 1825 that its banking 
system urgently demanded improvement. Private interests also, 
strong and powerful, opposed joint-stock banks ; parliamentary com- 
mittees viewed them with a suspicious eye, and some of the leading 
organs of public opinion sounded notes of warning respecting them. 
Added to all these difficulties, was the still greater one presented by 
the conduct of joint-stock banks themselves. Being in some cases in 
the hands of men of no practical experience, heavy losses were made 
by them. The stoppage of several banks took place, and a prejudice 
against the whole system was thus fostered in the minds of a large 
portion of the community. 

Mr. Robertson brought to lear against these obstacles great ex- 
perience, energy and perseverance, and after having to contend with 
many difficulties, the bank began, though slowly, to make headway. 
Judicious amalgamations with other banking companies strengthened 
its connectious,* and a character for prudent management was gra- 
dually acquired, as the establishment was seen to pass unscathed 
through various seasons of severe pressure in the money market. A 
leading feature in Mr. Robertson’s administration of its affairs had 
been the application of a rule which based all advances of importance 
on security. This principle of security, we may be permitted to 
observe in passing, is one which, when judiciously applied, underlies 
all sound banking, and’ men of property, were they truly alive to 
their own interests, would be the first to conform toa regulation 
which effectually protects in the long run the man of capital from 
the speculations of the man of straw. The result of Mr. Robertson’s 
course of policy, cautiously pursued through many years, may be 
read in the share list of to-day, where, without reference to the large 
presents of new shares made from time to time to the proprietary, 
the Company’s stock will be found quoted at 200 per cent. premium. 
It is only proper to add that two other causes contributed to bring 
about this gratifying state of things ; first, an enlightened and able 
board of directors, with whom it was Mr. Robertson’ 8 good fortune to 
enjoy the most harmonious action ; and next, the co-operation of a 
body of intelligent officers, thoroughly trained in the duties of 
practical banking. 

Before concluding this notice, it is proper that we should advert to 
the relations between Mr. Robertson and the large body of officers we 
have named, amounting in number to some hundreds. If the selection 
of able subordinates be the mark of a good chief Mr. Robertson is 
entitled to this distinction, for in general he was remarkably happy in 
recommending the right man for the right place. No one in the 
bank’s service could make the complaint, which many an old lieute- 
nant has done, that his head was bald in consequence of persons 
unjustly promoted stepping over it. Every one possessing merit was 





* The business of eighteen private banks and three joint-stock banks was, 
we believe, thus taken over by the National Provincial Bank of England: 
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certain to receive promotion in the course of time, and talent from 
without was, as a rule, never imported to fill up a vacancy which there 
was talent within the establishment to supply. One other feature of 
Mr. Robertson’s management may in the recollection of it well sweeten 
his retirement—the slowness with which the penalty of dismissal was 
everinflicted upon any officer. Severity of reprimand was, when needful, 
employed, but the ultimate resort was only had recourse to when urgent 
and unavoidable. Long before the Saturday half-holiday movement was 
general, Mr, Robertson obtained from his board the concession of this 
grateful boon to the London office establishment, and thus was 
among the first to set the example of recommending a measure which 
has sent so many a weary toiler to the breezy slopes of Highgate or 
Sydenham, to return with recruited energies to his desk on Monday. 
The directors, also, gave effect to Mr. Robertson’s enlightened recom- 
mendation on three other points, which may well be imitated by the 
banking community generally. The first of these was a provision 
made for the widows of its officers, by the bank encouraging 
officers to insure their lives for a certain amount, and paying 
half the premium of the policy; the second was the liberal 
mode in which the officers were made to share the prosperity 
of the bank by receiving a bonus of ten per cent. upon their salaries, 
when seasons of more than ordinary success enabled a bonus to be 
paid to the proprietors. The great and crowning boon however 
was the adoption by the bank of the civil service scale of retiring 
allowances, by which meritorious officers could look forward to a 
pension in the time of sickness or old age. Too much credit cannot 
be given to Mr. Robertson for recommending, and to his directors for 
adopting this well-devised scheme of liberality, which repays itself 
indeed, by attaching officers to the establishment, while it stimulates 
their zeal and fidelity by making the bank’s interest and their own 
identical. 

We might have entered into other details illustrative of Mr. 
Robertson’s character as manager, but our object has not been to 
write what the French call an “éloge,” but to present a simple statement 
of facts that speak for themselves, and which may interest the bank- 
ing community. One anecdote, however, within our own knowledge, 
we may mention, as showing Mr. Robertson’s cautious principles of 
management. In the early days of the establishment, and therefore 
many years ago, a gentleman of plausible pretensions and high pro- 
fessional position waited upon him in London, to negotiate a loan of - 
very large amount. The surety proposed was reported so undoubted 
that the transaction was ultimately agreed to, and a bond for the sum 
ordered to be prepared. Some suspicions, however, had fastened 
themselves on the young manager’s mind, and when the gentleman 
called and proposed te take the security with him for signature, Mr. 
Robertson insisted that one of the bank’s officers should accompany 
him and witness the execution of the document by the surety, who 
resided, we ought to have observed, at some distance in the provinces. 
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The applicant took high ground, and affected surprise at such a 
proposition, which he stated was a reflection upon his own respecta- 
bility, and would be misconstrued by the surety. Mr. Robertson 
continued firm, however, and the gentleman, after asking time for 
further consideration, eventually withdrew his request for the loan. 
Within a few months after he was arrested on a charge of forgery ! 
The firmness and shrewdness combined of Mr. R. had saved his con- 
stituents from a heavy loss. 

Mr. Robertson, we may add, has not served a body of shareholders 
insensible to his merits. At the annual meeting in May, 1861, they 
cordially gave their approval to a vote of £2,500, which had been 
made to him by the board of directors, asa special, though—as we 
think our readers wil] consider with us, after perusing the preceding 
statements—by no means an overexaggerated recognition of his great 
services to them. Some years previously the officers of the establish- 
ment had presented Mr. Robertson with some handsome articles of 
silver plate, and had his portrait taken by Mr. Partridge, one of the 
eminent artists of the day. 

So far we have had only to chronicle success ; but the picture we 
have drawn has also its shadows. Mr. Robertson’s lot, though so 
deservedly successful, had not escaped those drawbacks which are 
incident to every position in this chequered state of things. While 
the establishment with which he was connected was prosper- 
ing, those with whom to have shared this prosperity would have 
made it doubly sweet, were gone. Within a very short period of 
time Mr. Robertson’s home was made desolate by a series of bereave- 
ments that succeeded each other with the most painful rapidity. The 
death of an accomplished and only daughter was the precursor of 
that of his eldest son, just as he had with much promise commenced 
practising at the Chancery bar. This sad event was succeeded by the 
death of Mrs. Robertson, and that too was followed within a few months 
by the death of his youngest son. One only child remained, Mr. Thomas 
Robertson, who was studying for the Church, and whose marked 
abilities promised for him a shining career. With a view partly of 
acquiring a more thorough knowledge of the Arabic and Eastern 
tongues, for the acquisition of which he had shown great aptitude, 
and partly of receiving the benefit of a mild climate, he had been 
residing in Algiers for a short period. He had been much benefited 
by the locality, and was on the point of returning home with reno- 
vated health, when one morning the telegraph flashed the intelligence 
of his sudden death, from an attack of a fever peculiar to the country. 
Those who have known the pangs of bereavement will best under- 
stand how heavily these successive blows fell upon Mr. Robertson, 
and how earnestly they made him long for retirement, impaired as 
his general health had been by the strain of close application to 
business. The directors, though naturally reluctant to lose his 
valuable services, could not refuse to yield to wishes enforced by such 
a train of melancholy circumstances ; but they accompanied the inti- 
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mation of their having done so with the unanimous request that he 
would take his seat at the Board of Direction, giving them his 


presence occasionally. 


Mr. Robertson will be followed into his retire- 


ment by the sympathy and good wishes—of the shareholders of the 
bank, whose property his management has so greatly improved—of 
the directors to whom he was the long-tried and faithful adviser— 
of the officers, of whom he was the considerate friend ; and by the 
esteem of the banking community, of which he was so long an im- 


portant member. 





THE BANK OF FRANCE. 


Tue Moniteur publishes the usual monthly return of the Bank of France 
for the month of March, which shows the following results :—- 


LIABILITIES. 
Capital at the Bank 
Profits added to capital 
arising from _ interest 
charged above 6 per cent. 
(law of June 9, 1857)... 
Reserve fund of the Bank 
and branches ... 


F. CQ 
+ 182,500,000 0 


2,316,503 57 
12,980,759 14 


New reserve fund... 9,125,000 0 
Bank property in ‘addition 

to the reserve fund 4,000,000 0 
Notes in circulation ati 

and branches) .. . 764,387,175 0 


Bills to order payable in 
Parisandin the branches 
Receip® payable at sight 
in Paris and in the 
branches... «. 5,254,946 0 
Credit of the ‘Treasury .» 76,243,904 58 
Sundry accounts-current 131,261,726 23 


6,812,008 56 


Do in the branches 30,338,943 0 
Dividends not claimed ... 1,469,021 75 
Interest of scri ore coment 

or de Ams dm 1,949,872 14 
Interest on bills not ma- 

tured, in Paris and in 

the branches ... 7,538,169 22 
Re-discount of the last six 

months in Paris and in 

the branches... +e 1,850,877 89 


Sundries ,. ae «es 833,802 13 


— -— 


F 1,238,862,700 21 








F. c. 
Cashinhand ... - 104,368,944 75 
Cash in the branch banks 239,624,622 0 
Coin due, receivable this 

day 456,153 91 
Bills discounted, ‘and not 

matured in Paris . 281,421,645 % 


Ditto in the branch banks 241,696,860 
Advances — ingots and 


coined gold and silver... 4,850,500 0 
Do. in the branch banks 2,027,800 0 
Do. on French public secu- 

rities .. 43,398,900 0 
Do. by the branch banks 15,167,850 0 
Do. upon railway shares 

and bonds aie 49,090,100 0 
Do. by the branch banks 82,943,950 0 
Do, upon bonds of as 

Crédit Foncier... 449,600 0 
Do. in the branch banks... 812,600 0 
Advances to Government 

in virtue of the conven- 

tion of June 10, 1857 ... 60,000,000 0 


Public securities belong- 
ing to the reserve fund 


ofthe Bankand branches 12,980,750 14 
Disposable stock of public 

securities 80,353,334 61 
Immovable stock "(law “of 

June 9, 1857) . -- 100,000,000 0 
Bank buildings and furni- 

ture «- 4,000,000 0 
Ditto in the branches 5,881,521 6 
Expenses of management 

for the Bank & branches 636,003 92 
Sundries ... =. «» 9,702,064 0 





F 1,238,862,700 21 





Certified by the Governor of the Bank of France, 


The following are the principal variations in this return, viz., an increase 
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Trade of the United Kingdom. 


in the cash in hand of £2,168,000, a decrease in the Bank notes of 
£2,053,320, a decrease in the bills discounted of £2,456,000, and a decrease 
of £1,340,000 in the advances. 


a 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month ending the 31st January, were 
issued on the 5th March. Although they continue to show a falling off 
in the value of our exports, the amount, as compared with the correspond- 
ing periods of last year and the year previous, is but trifling, and may be 
stil ascribed solely to the continuation of the fratricidal struggle in 
America. The total declared value of exports for the month was £8,045,155 
against £8,439,055 in 1862, and £8,344,701 in 1861, which is a decrease, 
as compared with the former period, of £393,900, and on the latter of 
£299,546. The most important changes exhibited in the present returns 
are, as regards imports, an increase in alkali, arms, ammunition, dc., 
haberdashery and millinery, hardware and cutlery, linen yarn, linen manu- 
factures, machinery, metals, seed oil, silk manufactures, spirits, and 
woollen and worsted yarn. On the reverse side there has been a decrease 
in raw cotton, beer and ale, coals and culm, cotton yarn, cotton manufac- 
tures, earthenware and porcelain, leather manufactures, thrown silk, wool, 
and woollen and worsted manufactures. With respect to imports there 
has been an increase in raw cotton, flax, leather manufactures, flax seed 
and linseed, wool, woollen manufactures, coffee, spirits, sugar, timber, 
tobacco, and wine, but a decline in hemp, hides, raw silk, silk manufac- 
tures, tallow, and cocoa. In the case of cereals an increase is shown in 
the importation of barley, oats, beans, and wheat meal and flour, with a 
falling off in wheat, pease, and Indian corn. As regards provision® there 
has been an improvement in salt pork, cheese, eggs, and lard, but a decline 
in bacon and hams, salt beef and butter. The subjoined tables present 
the alterations in the chief articles enumerated :— 














Exports, 
1862. 1863. 

Coals and culm ... aa din -.. tons 500,569 454,784 
Cotton manufactures ... eco oe. yards 162,746,066 77,470,071 
Cotton yarn... ees ne «Ibs. 6,775,072 3,423,557 
Haberdashery and millinery ... «- Value £ 180,714 211,366 
Linen manufactures ... sus +. yards 12,275,557 13,325,183 
Linen yarn = « Ibs. 2,513,337 2,661,019 
Tron, pig... = oh ne. +. tons 23,518 26,799 
Ditto, railway ... a baa ey 14,564 22,685 
Copper, unwrought ... a oo Cwts, 6,430 5,568 
Ditto, sheets, nails, &c, ba mee | sae 18,298 19,636 
Oil, seed... ~ sti wis -«- gallons 414,146 428,663 
Silk manufactures “al «+, Value £ 46,121 49,764 
Ditto, thrown pa pam cai --- Ibs. 59,852 41,910 
es British ... one oe .-. gallons 111,892 438,895 

oollen cloths, &c. ... — +» yards 2,951,904 2,589,018 

oollen and worsted yarns ... we — Ibs. 1,766,361 2,454,042 
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Imports. 
1862, 1863. 
Cocoa Ibs. 817,382 213,906 
Coffee... ” 2,794,458 6,248,373 
Wheat ... obs ea + = rs. 843,204 501,097 
Wheatmeal and flour ... . cwts. 946,174 442,580 
Cotton, raw Pe 89,968 107,950 
Flax... . 46,616 55,708 
Hemp ... seg = 6,402 913 
Hides, tanned, &c, & seb we. Ibs, 58,158 55,234 
Leather manufactures ... $e +» pairs 403,224 426,204 
Butter ... ooh ont a .. Cwts. 19,773 16,093 
Cheese ... oe ee did ee’ 10,706 9,794 
Flaxseed and linseed ... rs. 86,340 17,776 
Silk, raw... ice . Ibs. 641,893 616,858 
Silk, thrown . i 2,901 2,210 
Silk, manufactures ice) 113,114 109,671 
Spirits 20e oes ..- gallons 521,798 552,977 
Sugar, unrefined Mes vm +. Cwts. $30,943 624,112 
Tallow ... ss 16,659 6,447 
Tea oun Ibs. 11,224,969 10,097,690 
Tobacco ... a 1,138,319 2,891,445 
Wine .«. gallons 637,132 965,174 
Wool... wn ose _ in Te 2,623,450 3,908,596 
Woollen manufactures... pm .-- Value 29,655 681 
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PROMISSORY NOTES—RUNNING OF STATUTE OF LIMITA- 
TION AGAINST, 

In a recent case two points arose—lst. What acts of one co- 
contractor will take a case out of the Statute of Limitation 
under the “‘ Mercantile Law Amendment Act,” so as to preclude 
the other co-contractor from pleading the Statute of Limitation. 
2ndly. What amounts, or rather what does not amount to a 
promise to pay, so as to take a case out of the statute. 

In “ Smith v. Thorne,” 18 Q. B., 134, Parke B. says, “An 
acknowledgment of a debt must, in order to take it out of the 
operation of the statute, be sufficient to support the promise 
laid in the declaration, viz., to pay on request. By 9 G. IV. 
cap. 14, the acknowledgment must be in writing, but still it 
must support a promise to pay on request, either by showing on’ 
the face of it an unconditional promise to pay, or by the 
collateral fact of the performance of the condition, or the 
occurrence of the event by which the promise is qualified.”’ 

The Mercantile Law Amendment Act, sect. 14, says, in 
reference to the Statute of Limitation, ‘‘ When there shall be 
two or more co-contractors or co-debtors, whether bound or 
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liable jointly only or jointly and severally, no such co-contractor 
or co-debtor, executor or administrator, shall lose the benefit of 
the said enactments or any of them, so as to be chargeable in 
respect or by reason only of payment of any principal, interest 
or other money, by any such other or others of such co-contrac- 
tors or co-debtors, executors or administrators. 

The case Cockrill v. Sparke, (1 New Reports, p. 439,) was 
this :—It was an action by Cockrill against Sparke on a pro- 
missory note for £200 payable on demand; the note was made 
by one Hilder, and Sparke as his surety, the fact of his being 
only surety being known to the plaintiff: it was dated 9th 
November, 1853. 

In 1861, Hilder assigned his property for the benefit of his 
creditors, and a dividend becoming due under that assignment 
in April, 1861, the plaintiff procured the defendant to sign the 
following memorandum :—- 


To Mr. Chas. Cockrill. 

“ Sir,—I hereby consent to your receiving the dividend under 
Mr. Hilder’s assignment, and do agree that your doing so shall not 
prejudice your claim upon me for the same debt. 

“ Yours, &c. 
“§. Spark.” 


Sparke pleaded to the action the Statute of Limitation ; and 
two points were argued— 

First—Was the letter a sufficient acknowledgment to take 
the debt out of the statute ? 

Secondly—Was the payment to the plaintiff (who received 
the dividend) sufficient to take the case out of the statute ? 

On the first point it will be observed that the letter was not 
in terms a promise to pay, but only a consent that the plaintiff 
should take a certain payment from Hilder; and the further 
terms of agreement were, not to pay, but merely that that pay- 
ment consented to, should not of itself prejudice the plaintift’s 
claim for the balance. 

The letter did not either directly or inferentially waive an 
other objection to the claim, but the single objection whic 
would have arisen by the plaintiffreceiving the dividend without 
the consent of the defendant. 

It was argued, indeed, that it amounted to an acknowledgment 
of liability on the part of the defendant to pay the remainder 
of the debt; but, on close examination, it will not bear that 
construction. It did not say “ I acknowledge the liability :” 
but, “ Your taking this dividend shall not per se prejudice your 

“elaim’’—leaving it open whether. there was or was not any 








on lea 
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claim: and so the court held, saying, it was no more than to 
prevent a release of the defendant as a surety, and that there 
was no new contract or fresh liability. That is, in fact, the 
— of an acknowledgment to take a debt out of the statute. 

the statute, the debt, or at least the remedy, is gone; the 
edeeneialgenad must be, not that there was a debt or a claim, 
but such a recognition of it as to set up a new debt in the place 
of the old debt. 

On the other point, the court was also of opinion that the 
letter did not prevent the defendant from availing himself of 
the Statute of Limitation ; that it was a consent to a payment 
by the co-debtor, and was directly within the words of the 
proviso in the “ Mercantile Law Amendment Act.” 

In another case, Hartland v. Luke (1 New Reports, p. 480), 
a question also arose upon what will take a promissory note out 
of the Statute of Limitation. 

It must here first be observed, as to the running of the 
statute, that it does not commence to run till there is a debt for 
consideration. 

Thus if A gives a promissory note to his bankers before he is 
indebted to them, by way of security for future advances, until 
he is indebted to them the note is without consideration, and 
no action would lie upon it, and therefore the statute would not 
run from the date of the note, but from the date of the first 
debt ; and upon this principle “‘ Hartland v. Jukes’’ was decided. 

The plaintiff sued on behalf of the Gloucester Banking Com- 
pany. on a note for £200 payable on demand, made by Courtney 
and Steward (Jukes, the defendant, was the executor of Steward). 
The note was dated 4th December, 1855, and was given as a 
security to the bank for future advances to the extent of £200, 
to Courtney 

At the same time a memorandum was given by Courtney 
and Steward, as further and collateral security, to the effect that 
the Company should thereafter at any time from the date thereof 
be at liberty to recover from Steward and Courtney, and each 
of them, up to the full amount thereof, all advances made to 
Courtney. 

At the end of December, 1855, Courtney had drawn £178. 4s. 6d. 
and paid nothing in ; he then began to pay in, and continued to 
pay and to draw till the end of June, 1856, when the first 
balance was struck, and he then appeared indebted to the bank 
in £194. 0s. 5d. 

The point was this: Did the statute commence to run from the 
end of December, 1855, or did it not commence till the end of 
June, 1856 (the action was brought in March, 1862) ? 
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The court said that no balance was struck in December, 1855, 
and the bank never made any claim for that debt, and held 
that the note and the memorandum must be taken together, 
and that there was no debt to support the note until the first 
balance was struck in June, 1856. In other words, the court 
must have considered, that the bank having made no claim upon 
the debt as it stood in December, 1855, the payments made by 
Courtney between that and the striking of the balance must be 
taken as payments of the note, and that upon the running 
account no debt was ascertained till the end of June, 1856. 
The court stated that it had not arrived at that conclusion 
without much consideration, and we may therefore venture to 
say, with great respect, that it seems open to observation. 
That the bank did not make a claim in December, 1855, when 
there was a clear debt of £178, scarcely seems sufficient to 
deprive that debt of its character of a debt supporting the note. 
It is clear that in December, 1855, the bank might have sued 
upon the note before any payments were made by Courtney. 

o doubt, if at any time between that and the end of June 
Courtney had paid in such sums as to clear off the £200, the 
statute could only have run from the date of a subsequent state 
of things, shewing Courtney to be a debtor; but the account 
does not seem to have been gone into or adverted to. It was 
assumed that there was no debt, until the amount of the debt 
was ascertained by the balance ; whereas it may be, and is in 
fact, highly probable, looking at the whole account in June, 
that the balance was throughout against Courtney ; and if it 
was, how can it be said that there was no debt against which 
the statute could run till June, 1856? We must confess, there- 
fore, that the soundness of the decision does not appear to us 
to be wholly free from doubt. 


a 
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THE UNION BANK OF SCOTLAND—THE EARL OF KINTOSE V. THE UNION 
BANK. 


Tuts case came before the House of Lords on the 12th March, it being an 
appeal from the Court of Session the question involved was whether the 
action of declarator and reduction instituted at the instance of the appel- 
lants was not barred by contract of arbitration entered into between the 
parties. 

ow = ents, which were of an entirely technical character, having 
conclu 
-Fheir Lordships partly reversed the decision of the court below, being 
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of opinion that an erroneous assumption of fact had been the foundation 
of part of such decision. 
Cause remitted accordingly. 





THE BANK OF DEPOSIT—IN RE PETER MORRISON. 


THE affairs of this well-known person were again brought before Mr. 
Registrar Brougham at the Court of Bankruptcy on the 3rd March. 

It was a sitting for the proof of debts, the sitting having been appointed 
at the instance of a lady named Selina Williams, one of the unfortunate 
victims of the National Investment and Assurance Association, better 
known as the Bank of Deposit. 

Mr. Godfrey appeared in support of the proof; Mr. C. E. Lewis opposed 
for the assignees. 

Mr. Lewis took an objection to the form of the proof, which was for 
£180. In the present condition of the bankrupt’s estate this 
could only put the parties to expense, without the smallest possible benefit. 
The assets already received had not been more than sufficient to pay i 
separate creditors of Mr. Morrison 10s. in the pound; there weld bs 
further dividend, but there was no hope or prospect of thos eteiitons 
getting 20s in the pound; and until they did so no joint creditor could 
participate in the assets. "The proof now submitted was in this very pecu- 
liar form; it stated that Peter Morrison, being a partner in a certain 
association called the National Assurance and Investment Association, 
was, at and before the filing of the petition, and still was, along with the 
other partners, whose names were unknown to the deponent, justly and 
truly indebted to her in the sum of £180. It did not say whether it was 
for money lent or money advanced; it did not give the smallest informa- 
tion as to the way in which the debt had arisen. There was a further ob- 
jection that, there being solvent parties in this association, the rule in 
bankruptcy ‘applied, and the creditors could not prove at all, but must 
proceed against the solvent partners. If this proof were admitted the 
estate would be put to great expense, for there were thousands of creditors 
in a similar position, who would equally claim to have their proofs re- 
corded against this estate, though they could derive no benefit from it. 

The Registrar inquired if the lady on whose behalf the proof was ten- 
dered was present, and was answered in the negative. 

Mr. Godfrey submitted that it was not necessary to state in the proof 
Se the debt arose. 

epee ood said the proof could not be admitted in its present shape. 
The consideration for the debt ought to appear on the face of the proof. 

Mr. Lewis said he should not have taken the objection, but if he once 
assented to such a proof as this being admitted, the court would be over- 
whelmed with similar proofs. 

Mr. Godfrey thought that was a matter for the consideration of the 
creditors themselves rather than of the assignees. He did not think that 
it was the province of the assignees to en to any debt that was provable. 

The Registrar—If you wish it I will adjourn the sitting at the expense 
of the applicant, in order that she may amend her proof. But before 
doing that I should like to hear Mr. Lewis on the question whether I have 
aright to appoint a sitting at all in a case like this, where the proceed- 
ings in bankruptcy have been suspended by a resolution of the creditors. 

Mr. Lewis said that Mr. Commissioner Holroyd had already appointed 
one sitting since the proceedings were suspended, and therefore he did not 
take the objection. 
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The Registrar—Then let the sitting be adjourned at the expense of the 
claimant, for the purpose of having the proof amended. 

Mr. Lewis—It is quite understood that I shall object to the proof on the 
other ground when it comes before the court again. : 





The adjourned application on the part of Miss Williams was heard 
before Mr. Registrar Brougham, on the 17th March. 

Mr. Godfrey, with Mr. Ogle, appeared in support of the proof; and Mr. 
C. E. Lewis, with Mr. Munns, for the assignees, to oppose it. Mr. C. H. 
Edmands appeared for the creditors’ representative of the Bank of 
Deposit. 

r. Lewis said that, acting for the private creditors of the bankrupt, it 
was his duty to object to the proof which had been tendered. He said 
that on the 7th February, 1862, a resolution was passed by the necessary 
majority of the creditors present for a suspension of the pr ings in 
the bankruptcy ; and he submitted in the first place that after such a stay 
of proceedings it was not competent for the court to appoint a sitting for 
proof of debts. The only power which the court had after a suspension 
of proceedings was in the case of some dispute or difference between the 
parties, which there was not in this case. He submitted that the work of 
proving would be a matter of supererogation—the creditors had no right 
to prove just as if the bankruptcy was proceeding in the usual course. A 
second objection was that the persons with whom it was alleged the bank- 
rupt was a joint debtor were not mentioned in the proof, nor was it 
shown whether the National Assurance and Investment Association 
was or was not an incorporated company. Prima facie, if the 
company were incorporated, and the bankrupt Morrison was only 
a shareholder, the creditors would have no right of proof. He (Mr. 
Lewis) believed there was some private Act of Parliament affecting 
the association, but what it was he did not know, and it was 
for the claimant to make out her case. A third difficulty was, that, 
under the 140th section, the only way in which any creditor could prove, 
would be for the purpose of voting in the choice, and of opposing the 
application for an order of discharge, and without any right to receive 
dividends until all the separate creditors of the bankrupt had been paid 
20s. in the pound. He (Mr. Lewis) might say that there was not the 
slightest prospect of the separate creditors obtaining that sum. He had 
received tiumerous letters god og oo and others who seemed to 
imagine that a great mine of wealth might be obtained by proving against 
the bankrupt’s estate. Any such notion was altogether pf asharn 

The Registrar—Have you any objection to the proof being admitted 
under the 140th section ? 

Mr. Lewis said he had. If one proof were allowed, thousands of proofs 
would be put forward, and considerable expense to the estate would be 
involved. Iam bound to inquire whether each claimant is a creditor of 
the association ; for it cannot be taken, as a matter of course, that every 
person coming forward is a creditor of the Bank of Deposit. 

Ultimately it was arranged that as the proof was contested it should 
stand over to another day for the decision of the Commissioner. 

Adjourned accordingly. 





THE OTTOMAM BANK.—GLADSTONE V. THE OTTOMAN BANK. 


_ Tuts case was decided in the Court of Chancery, by Vice-Chancellor Sir 
W. Page Wood, on the 27th February. 
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The bill was filed by William Gladstone, M. E. Rodocanachi, and 
Russell Ellice, on behalf of themselves and all other persons interested 
in the concession of the 18th February, 1859, as concessionaires in the 
Bank of Turkey, and the Bank of Turkey against the Ottoman Bank and 
others, and his Imperial Majesty the Sultan, praying for a declaration that 
so long as such concession is in existence the Bank of Turkey is entitled 
to the exclusive privilege of issuing paper money in the empire of the 
Sultan, and that the Ottoman Bank may be restrained by injunction from 
issuing any bank notes or paper money for circulation within such empire, 
and from doing anything whereby the Bank of Turkey may be preven 
from having the full benefit of such concession. The concession, as stated 
in the bill, was in substance a grant for thirty years of the privilege of 
creating a state bank in the Ottoman empire, and for the purpose of 
forming a company with a share capital. Such bank was to have the 
exclusive privilege of issuing bank notes payable to bearer, which should 
be a a tender at Constantinople, and in those parts of the empire 
where there were branch banks. £20,000 sterling was to be paid in by 
way of security. The bill alleged that it was one of the fundamental 
conditions on which the concession was accepted, that the paper money 
then in circulation in the empire should be withdrawn, and that an 
additional article was agreed to, after the terms of the concession 
had been settled, that the operations of the bank should commence three 
months after the withdrawal of all paper money. The bill then stated 
the deposit of Turkish bonds to the amount of £20,000 to the credit of 
the Ottoman Government as security, and that the plaintiffs then pro- 
ceeded to complete the shares in the said Company, a large number of 
which were taken up, and on the faith of the concession and the said 
additional article and the statutes. The Bill also stated that the Govern- 
ment of Turkey neglected to withdraw the paper money. It then set 
out a long correspondence, from which it appeared that the Ottoman 
Government considered the concession annulled. The Bill, however, 
alleged that it was not annulled, and that the Turkish Government was 
endeavouring to prevent shareholders coming into the plaintiff’s company, 
in order to effect a forfeiture of the deposit of £20,000 Turkish bonds, 
and to aid the defendants in carrying into effect the scheme after men- 
tioned. It was then stated that the Ottoman Bank, carrying on business 
in the City of London, had recently concerted a scheme for supplanting 
the Bank of Turkey, and obtaining for their own use the sole privilege 
of issuing paper money, and that the Turkish Government had agreed to 
grant the Ottoman Bank a concession for such purposes, with privileges 
identical with those granted by the said concession of the 18th February, 
1859. To this bill the defendants excepted ; the Sultan demurred. 

The Solicitor-General, Sir Hugh Cairns, Mr. Giffard, Q.C., and Mr. 
ne were for the demurrer; Mr. Rolt and Mr. Druce were for the 


The Vice-Chancellor said he could not entertain any doubt upon this bill. 
The case was that of a concession, the act of a foreign government, and the 
argument upon this is, that the court in its jurisdiction over contracts, 
holding, as it does, that a party cannot derogate from his contract, and 
that a third party shall not assist him, ought to restrain the Ottoman 
Bank, who are the third party in this case, from acting with the Sultan of 
Turkey in any manner derogatory to the first concession. Thus the 
court was now asked to interfere where one party to the contract was a 
foreign sovereign. Unless, however, the court could enforce the contract, 
which as against the foreign sovereign it could not do, it could not inter- 
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fere. If the sovereign had the jus monete, the sole right of regulating 
the currency, that involved the right of doing any act relating to it which 
he might deem necessary for his country’s benefit. It was necessary to 
enter into that, for the bill was founded on the supposition that the right 
existed. The breach of contract in this case was analogous to the case of 
an act of parliament giving such p ivileges as the Bank of England now 
enjoyed to another bank. In such a case the court could not interfere. 
The court could neither have restrained the defendants from applying for 
the grant, nor could it restrain them now that the grant was made. All 
matters of grant lying within a foreign sovereign’s power, such as conces- 
sions for railways and other like matters, would fall within the same 
principle. There would be no end to these applications if this bill were 
allowed to proceed. If there were two inconsistent acts of parliament, as 
is frequently the case here, this court could not restrain any. act duly done 
under the second one. The court had no jurisdiction to interfere with 
anything done by the sovereign power in Turkey. The demurrer must, 
therefore, be allowed. ' ; 





STRINGER V. THE OTTOMAN BANK. 
THIS was an application arising out of the foregoing case. 

The plaintiff was a shareholder in the Ottoman , and he asked for 
an injunction to restrain the directors of that undertaking from employing 
the funds of the company in the establishment of a new bank in conjunc- 
tion with other parties, to be called the “Imperial Bank of Turkey.” It 
appeared that the Ottoman Bank was established by royal charter in May, 
1856, for the purpose of carrying on business in Constantinople, with 
branch banks in any other parts of the Turkish dominions except in 
Egypt. The dapat capital was £500,000, divided into 25,000 shares of 
£20 each, with power to raise an additional capital of £1,500,000. The 
directors now had entered into a scheme for carrying on business in con- 
junction with the proposed new bank, the capital of which is to be 
£2,700,000, in shares of £20 each, and which was intended to supersede 
the original bank. 

After some discussion, the defendants’ counsel gave an undertaking 
that eo should be done in the matter until the hearing of the 
cause, and the motion for the injunction therefore stood over. 


& 
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BANK OF ENGLAND. 


Tue court of directors of the governors and company of the Bank of 
England held a general court on the 19th of March for the purpose of 
considering a dividend: present, Messrs. Latham, governor, K. Hodgson, 
M.P., deputy-governor, Xe. 

The minutes of the last meeting, held on the 18th of December, 1862, 
were read and confirmed. 

The governor now acquainted the court that this was one of the half- 
yearly general meetings appointed by the 12th bye-law. The amount of 





net profits for the half-year ending February 28, was £619,916, making 
-the amount of rest on that day £3,620,793: after providing a dividend of 
41 per cent., the rest would be £3,002,291. The court of directors, there- 
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fore, proposed that a half-year’s dividend on interest and profits be payable 
on the 6th of April next. The said dividend of 4} per cent. to be paid 
without deduction on account of income-tax. 

The governor then put the question that the dividend be paid accord- 
ingly, which was carried. He next acquainted the court that the dividend 
warrants would be ready on the 6th of April next. 

The question that the court be adjourned was put and carried, when 

Mr. Dickenson moved the cordial thanks of the court to the governors 
for their attention to the interests of the proprietors. 

Mr. Lawrence Levy said that whilst he felt much pleasure in seconding 
the resolution, because he believed that under the restrictions which were 
placed upon the proceedings of the Bank of England the accounts showed 
as favourable a result as might be anticipated, yet he would venture to say 
that the time had arrived when many of the present regulations and 
restrictions should be rescinded in order to render this establishment as 
beneficial to the proprietors of Bank stock as many of the surrounding 
banks were to their respective shareholders. No one would attempt to 
contrast the dividends of this bank with others; but on the present occa- 
sion the contrast was the more striking from the fact that whilst the 
dividends declared by the joint-stock banks up to the end of last year com- 
prised a period when the value of money was at avery low rate, the 
directors of the Bank of England had had the benefit of money being for 
some time at 3,4, and 5 per cent. It therefore struck him when he looked 
into the account that the dividend now declared upon £14,000,000 only, 
and not on the rest—that that dividend did not really amount to 3} per 
cent. ; it was, he believed, not more than 3} per cent. for the half-year. fe 
contended that this arose from arbitrarily fixing a minimum rate of interest, 
because, whatever it might be, they were sure to be sold by surrounding 
establishments. Again, it was a matter worthy of consideration whether a 
discretionary power should not be vested in this court to accept a lower 
rate than the minimum, as the closing the doors of the Bank to the brokers 
and discount houses did a great deal of harm. He would take the liberty 
of suggesting to the court the propriety of their lending money on colonial 
and A 1 foreign securities, taking care not to lend to uncrupulous borrowers, 
because it was certain that with every precaution which might be taken 
they could not expect to be without losses. He was informed that 
the Bank had lost on the acceptances of a large house last year which 
had been refused by discount houses; and on this point he should be 
glad to have some information. He would urge extreme caution, know- 
ing that their allowance had been reduced £50,000 by the Government. 
Lastly, he ventured to put it to the court of directors and to the court of 
proprietors, whether the barrier to trustees voting should not be done 
away with, as a principle which was most objectionable, = as the 
3,C00 proprietors included about 900 unprotected females. other estab- 
lishments the first name of the trustees only was accepted. He thought, 
however, that the number of persons so voting would be very small. 

The Governor said he would with pleasure answer some of the hon. 
proprietor’s observations. Of course there was a great difference between 
the position of this and other banks in respect to capital. It took a very 
large amount of profit to declare an additional quarter per cent. dividend 
on so large a capital as £14,500,000. The hon. proprietor must bear in 
mind that the banks to which he had alluded had not more than £1,000,000 
capital, whilst in many instances it was not more than £500,000 or 
£600,000. In reference to the last observation of the BY rietor about 
trustees yoting, it was not in the power of the Bank of and to inter- 
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fere, because it was a matter of law, and unless parliament interfered to 
pass an act to rescind the regulation it must remain inforce. With regard 
to the bank making advances upon colonial or first-class foreign securities, 
that was a matter which required a great deal of consideration, and it would 
be better to leave it to be dealt with by the court of directors. The 
court did not understand what particular loss the bank had sustained to 
which the hon. proprietor referred; they were not aware of any particular 
loss. The deputy-chairman informed him that there had been nothing 
lost during the last half-year. 

Mr. Lawrence Levy said he had been informed that the Bank had lost 
£10,000 on Messrs. M ridge’s acceptances. 

The Governor.—The es was under £2,000. 

The motion having been put, was carried unanimously. 

The Governor begged, on the part of the directors, to return their grate- 
ful thanks for this demonstration of their confidence. This was the last 
time he should have the honour to appear before the proprietors in the 
capacity of the Governor of the Bank of England. He felt assured they 
would allow him to express, as he now did, his high sense of the feeling 
with which he had always been received on all occasions by the proprie- 
tors. Of course the post of governor was one of considerable anxiety, as 
every one who had occupied the chair for four years must know ; it indeed 
throw a great amount of care on his shoulders, but at the same time it was 
a high honour to represent such a body. On parting he should continue 
to have something to do in the more humble position of a director, and he 
should always be happy to attend to the interests of the proprietors. 

Mr. M. Clark proposed and another proprietor seconded a special vote 
of thanks to the chairman, which was passed with acclamation. 

The Governor said an observation had been made with respect to the 
time of paying dividends on stock. That was a matter which rested 
entirely with the Chancellor of the Exchequer. The Government had to 
provide the dividends on a particular day, and the Bank required twenty- 
four hours’ notice. He was much obliged to the hon. proprietors who had 
moved and seconded the resolution. 

The court then adjourned. 





BANK OF BENGAL. 


Tue following is the report of the directors of the Bank of Bengal for 
half-year ending 31st December, 1862 :— 

The directors have the pleasure of submitting to the proprietors their 
usual periodical report on the bank’s transactions at the head office and 
branches. Throughout the entire period, ending on 3lst December last, 
the money market has been characterised by almost uninterrupted steadi- 
ness and ease. The comparatively low rates of interests prevailing at the 
date of last report were maintained until the end of the following August, 
when, owing to the extreme inactivity of trade, and the active competition 
for banking business consequent on the accumulation of capital in the 
hands of the public, loans at short dates were available at rates under 
those charged by the bank. On 28th August the rates of interest and 
discount were reduced one per cent. all round. The first decided 
symptoms of renewed activity in commercial enterprise manifested them- 
selves towards the middle of September, chiefly in connection with the 
export of cotton. On the 25th of the last-mentioned month rates were 
raised to the same point at which they stood on the 30th June preceding. 
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No other change occurred during the half-year. That the closing months 
of the year were marked by more buoyancy in the money market and by 
increased animation in trade will be apparent when it is stated, that, 
from a minimum of one crore and thirty-four lacs as at 3rd September, 
the bank’s advances to the public gradually rose to one crore and ninety- 
nine lacs, with which sum outstanding the bank’s transactions of the half- 
year terminate. After ten months’ experience of the operation of the new 
charter, and of the more intimate relations now subsisting between 
Government and the bank, the directors are in a position to inform the 
proprietors that the new arrangements, both at the head office and the 
branches, have hitherto proved of advantage to Government and the 
public, as well as a source of legitimate profit to the bank. The success 
attending the establishment of branches has fully realized the e me Ne 
tions of the directors. Negotiations have recently been concluded with 
Government under which additional agencies will immediately be opened 
at Nagpore, the capital and centre of the great cotton district of Central 
India; at Allahabad the seat of the local Government in the North-West ; 
and at Lucknow, the chief city in Oudh. The directors, while foster- 
ing by every means in their power, continue to watch with much interest 
the progress of the Government paper currency. In districts within the 
more immediate sphere of the bank’s operations, and familiarised to the 
use of a note circulation, its success has been very decided. In the upper 
portions of the Bengal circle its progress is, however, less marked ; while 
in Rangoon, where the European population more largely predominates, 
and where notes were formerly almost unknown, a considerable amount 
is in active circulation. As old usages and prejudices are laid aside the 
directors do not doubt that the new currency will expand throughout 
India and largely economise the use of the 2 geo metals, but its growth 
in India, as elsewhere, must necessaril gradual. The net profits for 
the past half-year amount to Rs. 6,96,867. a i. ., out of which the direc- 
tors have declared a dividend at ‘the rate of 12 per cent, per annum free 
of income tax, and, since the opening of the books for the current half- 
year, have transferred the balance, amounting to Rs. 37,412. 8as. 8p. to the 
credit of the reserve fund, which now stands at Rs. 16,469,982. 9as. 1p. 
Reference is made to the appended statement containing details :— 


Statement of the affairs of the Bank of Bengal for the Half-year ending 
3lst December, 1862. 





LIABILITIES, 
Proprietors’ capital paid up ass se. «sb . Rs.1,09,90,909 0 0 
Reserve fund ... 16,32,570 0 5 
General treasury balance at head office Rs. 4, 68, "54, 873. 

12as. 6p.; general treasury balance at branches 

Rs, 28 37,505. 8as. 5p. ee eis* - 4,96,92,379 4 11 
Other deposits at head office “and branches oe ise 1,25,72,370 6 5 
Bank post bills, &c. ... pm a si om 2,34,119 7 1 
Bank notes outstanding ove ove ae ooo ove 22,58,404 0 0 
Sundries 2,80,874 9 1 
Net profit for the half-year at head office and branches ... 6,96,867 1 4 

Rs. 7,83,58,493 138 3 
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ASSETS. 
Government securities, investment No. 1 . « Rs.15,72,953 4 2 
Loans on Government securities at head office and branches 1,22,51,312 12 3 
Accounts of credit on Government securities at head 

office and branches eet 9,51,973 9 9 
Mercantile bills discounted at head office and branches .. 67,94,918 13 5 
Dead stock ... pee eee eee eee ceo eve 2,07,329 7 11 
Stamps... ove ee ba pe! se on : 4 9 
Bankers’ balances... ee sm Ack me. ret 2,25,557 14 5 
Sundries pee sie eee ooo see ove ai 7,50,462 13 10 

Rs. 2,27,62,556 0 6 

Treasury reserve in coin at head office 

Rs. 3,10,70,339, 6as. 4p.; treasury 

reserve in coin at branches 

Rs. 13,09,187, 8as. 5p. ... Rs. 3,23,79,526 14 9 
Treasury reserve in coin invested in 

Government securities and claims 

against Government +. 87,84,534 6 2 
Bank’s reserve in notes at head office 4,11,64,061 4 11 





Rs. 91,49,780; bank’s reserve in 

silver at head office Rs. 20,77,456. 

la. 6p. . 1,12,27,286 1 6 
Bank’s reserve in notes at branches 

Rs. 8,74,400; bank’s reserve in 

silver at branches Rs, 23,30,240. 

6as. 4p. eis ae wie -. 32,04,6449 6 4 





1,44,31,876 7 10 
Rs.7,83,58,493 13 3 








Profit and Loss Account, 
RECEIPTS. : 
Amount received in Lo interest, and commission at 
head office and branches ... - fat in « Rs. 8,87,405 7 11 


DISBURSEMENTS. 

Establishment at ai om and branches Rs.1,27,425 0 1 
Pensions oan ‘in psi -- 98,020 0 0 
Directors’ fees .. one one wns nig 200 00° 
Law charges ... 361 0 @ 


Contingencies — ~ Stationery Rs. 4,596. 9as. 
7p.; lighting Rs. 1,252. 1las.; printing 
Rs. 1,986. 2as. 3p.; advertisements 
Rs. 589. 6as. 9p.; office rent, assess- 
ments, and miscellaneous charges at 
head office and branches Rs. 5,128. 
6as. 2p.; cheque and pass books 
Rs. 629. 9as. 6p.; allowance for wear 
and tear of bank property Rs. 3,898. 
8as. 7p. .. one ane “6 --- 28,081 5 10 














1,64,087 5 kl 

Net profit realized Rs.7,23,318 2 0 

Deduct income tax — oo ee - Pie asi 26,451 0 8 
Rs. 6,96,867 1 4 

Amount of dividend declared at 12 percent. per annum ... 6,59,454 8 8 
= . Leaving abalanceof ... Rs.37,412 8 & 





(Since transferred to credit of reserve fund.) 
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RESERVE FUND. 


Reserve fund at 30th June, 1862... at ids .-. Rs. 16,49,756 11 1 
Honorarium voted to the Secretary and Treasurer at the 
annual general meeting of proprietors Rs. 15,600; 
Sicca rupee notes paid during the half-year Rs. 26, 
10as. 8p.; refund of dividend on insolvent estates paid 
to bank in error Rs. 1,560 de adi - oe 17,186 10 8 





Balance of reserve fund aoe ove eve ee .». Rs. 16,382,570 0 5 
To which has been added since the books were closed on 
81st December the above balance at credit of profit 


and loss account... “&: 37,412 8 8 





Making the reserve fund at date ... Rs. 16,69,982 9 1 








UNION BANK OF ENGLAND AND FRANCE. 


An extraordinary general meeting of the shareholders of the Union Bank 
of England and France was held on the 21st January, at the London 
Tavern, for the purpose of considering and adopting articles of association 
in lieu of the provisions contained in Schedule B. 

A quorum having been obtained after three-quarters of an hour’s delay, 
Mr. C. B. Colchester took the chair. 

Mr. Morgan said there being only a bare quorum present he did not 
think it desirable that they should proceed to the business of the meeting, 
but that they should adjourn, His reason for this suggestion was, that the 
shareholders had only been informed of the meeting by advertisements, 
which few of them had, perhaps, seen. He thought that the shareholders 
should each haye been informed of the meeting by circulars, and that not 
having been done he did not like to run the risk of its being said at the 
next meeting that a few shareholders had adopted certain rules in their 
absence, and without the knowledge of the bulk of the shareholders. He 
should propose the adjournment of the meeting for a week, and that cir- 
culars announcing the adjournment should be sent to the shareholders. 

M. Dumas pointed out that this would be a serious obstruction to busi- 
ness, and the articles were really similar in almost every respect to the 
best model existing, namely, the articles of the Alliance London and Liver- 
pool Bank. 

The Chairman explained that, according to the French statute, they 
were obliged to lodge their articles of association with the government 
notary before they could commence business in Paris, That was the rea- 
son that the meeting was called together rather more hurriedly than it 
otherwise would have been. 

Mr. Hardwicke (the solicitor) suggested that as the Act of Parliament 
required them to call two meetings—the first to frame the articles, and 
the second to be held after an interval of not less than a fortnight from 
the first, for the confirmation of them—the object of the shareholder 
would be met if they now proceeded with the business of the meeting, 
and gave due notice by circular as well as advertisement of the second. 

In reply to a question from Mr. Furnaux, 

Mr. Hardwicke said Schedule B of the Act of 1856, under which this 
company was constituted, provided a set of articles which any company 
might adopt, and which, being adapted to any company, were necessarily 
very general in the wording. The reason that the specific articles were 
proposed was that they were required in France to have articles of their 
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own providing for many points where Schedule B would be inefficient, and 
without them they could not carry on business in Paris. 

Mr. Furnaux—Is not the limited liability included in Schedule B? 

Mr. Hardwicke—The limited liability is in the Act of Parliament, and 
not in the articles of association, and your incorporation under the Act of 
Parliament secures that. 

Mr. Furnaux wanted to know whether the 5,000 shares were entirely 
taken up. 

The Chairman—We had 17,000 applications for the first 5,000, and I 
think that answers the question, (Hear. 

The Solicitor then proceeded to read the proposed articles, which were 
agreed to. After some discussion, suggestions having been made for the 
consideration of the directors with regard to the limitation of the number 
of proxies to be held by the directors, and the amount of the directors’ 
remuneration, which was fixed by the articles at £3,500 a year, 

The meeting then separated. 





Aw extraordinary general meeting of the shareholders in this bank was 
held on the 11th March, at the London Tavern, Bishopsgate Street, the 
object and business of the meeting being to consider and confirm articles 
of association in lieu of the provisions contained in schedule B to the 
Joint-Stock Companies Act, 1856. Mr. Colchester was in the chair. 
The notice convening the meeting having been read, 

The Chairman wished to ascertain the sense of the meeting as to the 
mode of putting the articles; and suggested that the marginal notes 
should be read, it being understood that any gentleman desiring it would 
have the article read at length to which he objected. 

Mr. Sangster opposed this mode of procedure, and protested against 
pursuing the course proposed, as he considered the articles were not 
drawn ina legal form. Many of these articles were not found in the 
Joint-Stock Companies Act. 

The question was then put that the marginal notes only be read, any 
article being read in extenso when required, and was carried nem con, 

A Shareholder desired to know whether the board held proxies, 

The Chairman said they held not more than four proxies. 

The Solicitor explained that these articles had been carefully drawn up, 
with a view to prevent the necessity of referring to an act of parliament 
which did not refer to them. 

The proceedings then commenced by reading the marginal notes, and 
in some cases the articles im extenso. A protracted discussion then 
ensued relating to verbal amendments, and the whole of the articles were 
gone through. 





CARLISLE CITY AND DISTRICT BANK. 


Tue twenty-sixth annual general meeting of this company was held at 
Carlisle, on the 18th of February, Mr. G. Relph, in the mn when the 


following report of the directors was submitted to the shareholders, and 
unanimously adopted :— 
The balance sheets now laid before the meeting show the net business 
rofits for the half-year ending 30th June to amount to £5,627. 8s., 
ing at the rate of £19, 8s, 1d. per cent. per annum, and for the half-year 
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ending 31st December, 1862, £5,360. 18s. 7d., being at the rate of 
£18. 9s. 83d. per cent. per annum, and making on the whole year 
£10,988. 6s. 7d., or at the rate of £18. 18s. 11d. per cent. per annum on 
the paid-up capital. A dividend of 9 per cent. having been paid for the 
half-year ending 30th June last, your directors now recommend a dividend 
of 9 per cent. to be declared for the half-year ending 31st December last, 
making in all 18 per cent. for the past year, and leaving a sum of 
£2,333. 10s. 6d. in the auxiliary fund, subject to the payment of half a 
year’s income tax. The guarantee fund now stands at £21,000. No loss 
by bad debts has been sustained by the bank during the past year; and 
the directors are happy to be able to report most favourably of the con- 
tinued and increasing prosperity of the bank. Mr. John Wakefield, 
honorary director, and Messrs. George Relph, Thomas Clarke, and Thomas 
Gibbons, ordinary directors, retire from — in accordance with the 
eighth clause of the deed of settlement, but are eligible for re-election. 

The report of the auditors (Messrs. Joseph Bonde, John Irving Lonsdale 
and Joseph Hope), confirming the balance sheets, was also read and 
adopted. A divic end of 9 per cent. was declared for the half-year, 
payable, free of income tax, on the 19th instant. Mr. John Wakefield 
was re-elected honorary director, and Messrs. George Relph, Thomas 
Clarke, and Thomas Gibbons, were re-elected ordinary directors. The 
following gentlemen were appointed auditors for the ensuing year, viz 
John Irving, Esq., Mayor of Carlisle, Thomas Hutton, Esq., Gis: Joucoh 
Hope, Esq., Whooff House. The thanks of the meeting were awarded to the 
directors, Mr. Farrar, the manager, and the other officers of the bank. 


Abstract of the Balance-Sheet of the Carlisle City and District Banking 
Company, for Half-Year ending 31st December, 1862. 














LIABILITIES. 
Capital stock é an -. £58,000 0 0 
Deposits, balances of account, and. notes : in circulation -. 827,554 1 6 
Guarantee Fund iss ae one ano .- 21,000 0 0 
Auxiliary Fund ae wee als oad ou 2,192 11 11 
Net profits for the half. “year oe én paws 5,360 18 7 
£414,107 12 0 
ASSETS. 
Bank premises, old and new, and at branch... =u. wwe, £7,138 9 7 
Cash and bills in the bank, advances on securities, &c. we 406,974 2 5 
£414,107 12 0 
PROFIT AND LO88, AND AUXILIARY FUND. 
Dr. 
Property and income tax, &c., paid ... eee ai oie -. £567 4 5 
Dividend to 30th June, 1862 das des ste nae -. 5,220 0 0 
Dividend to “" aoasenine yang en ‘aie ae +e -. 5,220 0 0 
Auxiliary fund ih ose ow wtb +. 2,333 10 6 








£13,340 14 11 
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Cr. 
Balance of Auxiliary Fund on 11th February, 1862 “ +» £2,834 9 2 
Net profits, 30th June, 1862 aa ene eis a . 5,627 8 O 
Do. 31st December, 1862... re all we oe 5,360 18 7 
Balance of transfer fees, dividends, &c. aa saa oe we 1719 2 








£13,340 14 11 














Undivided profits as under :— 

Guarantee fund de pee bee ines sae ve «. £21,000 0 0 

Auxiliary fund ave = me tive ice jee Hes 2,333 10 6 
£23,333 10 6 











COMMERCIAL BANK OF LONDON. 


A meeting of shareholders in this defunct undertaking was held on the 
24th March, at the London Tavern, to receive a further report from the 
directors : Mr. W. Jackson, M_P., in the chair. 

The report is as follows :—* The directors have now to place before the 
shareholders the results, as shown by the annexed statement, of their 
efforts to wind up and bring the affairs of the bank to a close.- At the 
date of the transfer of the business of the Commercial Bank of London to 
the London and Westminster Bank, the banking liabilities were £1,052,500, 
and to the shareholders, £300,000 ; total, £1,352,500. The liabilities have 
been reduced upwards of £1,000,000, and are now only £33,000; and the 
capital of £300,000 is now £150,500 ; making a total of £183,500. Speak- 
ing broadly, it may be said that the banking liabilities were paid off, and 
one-half of the capital returned, within a few months of the business 
having been transferred; and this under such adverse circumstances as 
always attend a sudden winding up of loan and discount transactions. 
The liabilities of the bank being now reduced, as stated aboye, to £33,000, 
against which there are assets to the extent of £39,000, the proprietors are 
practically released from all outside obligations; the balance of this 
amount, and the mortgages on land and property, constitute the source 
from whence they are to look for the return of the remainder of their 
capital. This property the directors expected ere this to have sold; but the 
negotiation not having terminated in so desirable a result, the affairs of 
the bank have now reached a point beyond which they feel they ought not 
to Proceed without further consultation with the shareholders. 

Balance-sheet.—Dr.: Balance now due to the shareholders on capital 
account, £150,500; due to sundry depositors, £33,098. 8s. 11d.; total, 
£183,598. 8s. lld. Cr.: Cash in hand, £5,274. 8s. 4d.; bills and sundry 
debts due to the bank, valued at £33,742. 18s. 6d. ; mortgages on property 
and land at Kensington and Westminster, £133,626. 15s. 11d. ; life inte- 
rest on estate in Ireland, secured by life policies, £11,966. 4s. 9d.; total, 
£184,610. 7s. 6d.” 

The Chairman, in moving its adoption, remarked that however much it 
was to be regretted that they had found it necessary to transfer their busi- 
ness to another bank, he doubted whether the shareholders expected im- 
mediately after the transfer as favourable a result as the balance-sheet now 
presented disclosed. They had cleared off all their debts, save £33,000, 
which they had more than ample assets to meet’in the cash in hand, bills 
_and other debts due to the bank, leaving the mortgages and securities on 
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landed property to pay the balance of shareholders’ capital. They had 
not been called together at an earlier period, because the directors thought 
while negotiations were pending connected with the winding-up it would 
have been improvident to do so, as questions might have been asked which 
it might have been against the interest of the proprietors themselves to 
answer. Having, however, at length brought the affairs of the bank down 
to such close limits, they determined, without reference to any appeal made 
in the Times, to call the present meeting—for the determination had been 
come to by the board before the letter in that paper appeared. Of the 
£33,000 they still owed, over half represented loans made by friends and 
shareholders to pay off liabilities. They were aware that in order to re- 
turn to the proprietors 10s. in the pound on their capital the directors had 
to borrow from the London and Westminster. That loan had been repaid, 
together with all interest and charges upon it, and in addition they had 
been able, out of the business of the bank itself, to defray all current ex- 
penses incurred since the last meeting, so that the continuance of the bank 
up to this time had not cost the shareholders a farthing. The directors 
had not taken anything for their services, nor would they do so until the 
affair was finally wound up. He thought they might congratulate them- 
selves on having brought the debts down to £33,000, and that, he was 
happy to say, without half a dozen actions having been threatened—cer- 
tainly without that number having been commenced. Thestatement now 
presented proved that there had not been a more solvent institution, for 
which he, as a sort of outside and inactive director, might be allowed to 
accord credit to the management. He would say nothing of the scoundrel 
who had robbed them ; other banks had been robbed as well as theirs, 
but he regretted they had not had the moral courage of one other bank 
especially to meet the difficulty fairly in the face. (Hear, hear.) Had 
they done so they would have been now in a far better position. They 
would observe that the greater portion of their assets was locked up in 
securities on land not immediately realizable, the consequence of which 
was that they were not at present in a position to return any further por- 
tion of the capital. There were still some legal questions pending in 
connexion with those securities, and until they were settled he, acting 
under the advice of their solicitor, must decline any further explanation or 
discussion upon that point. Upon all other matters the directors courted 
inquiry, and were prepared to afford the fullest explanations. 

Mr. Hodgkinson (a proprietor) seconded the motion, and asked if the 
board had received any propositions for the disposal of the Kensington 
property, 

The Chairman replied that at present it would not be politic to answer 
any questions in reference to the land securities. He hoped that in a 
short time all these matters would be settled, and then the proprietors 
would be again called together to decide as to the realization of that 
property. (Hear.) : 

Mr. Alexander complained that the statement was a very meagre one. 
They ought to be told how the expenses had: been provided for. He 
wanted to know the amount of the expenses incurred since the winding- 
up commenced, what the present expenses were, and who was employed in 
winding-up. He also asked whether there was any connexion between the 
Imperial Bank and this bank, it having been reported that certain parties 
engaged in the winding-up were employed in the business of this bank. 
It was also reported that their manager had received £4,000 out of the 
£9,000 which it had been stated the London and Westminster had paid 
over to the employés of the Commercial Bank. 
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Mr. Cox stated that the chairman of the London and Westminster 
had publicly stated that they had handed over the £9,000 to the employés 
of this bank, and this was the consideration for which they were handed 
over to the tender mercies of Mr. Alderman Salomons. The directors had 
stipulated for nothing for the proprietors, although the transfer of the 
business was worth £100,000, and there were many banks at the time that 
would have given them £40,000 for the transfer. He had been since told 
by Mr. Cutbill that the sum paid by the London and Westminster was 
only £7,200. As showing the manner in which they had been treated. by 
Alderman Salomons, he had charged them 5 per cent. upon the £5,000 
they found it necessary to borrow to pay the 10s. in the pound to the pro- 
prietors, although money was only worth 2 per cent. at the time. The 
directors of the Commercial Bank had acted like old women rather than 
men of business. He further complained that the present report had not 
been circulated amongst the proprietors previous to the meeting. 

Mr. Slater understood that the Commercial Bank went to the London 
and Westminster, not the London and Westminster to the Commercial. 

Mr. Robinson regretted the directors had not gone to other banks to see 
if they would not give better terms. He understood that the Bank of 
England had offered to advance £400,000 to stop the anticipated run which 
in the case of the Union never took place.. Had it been known that the 
Bank of England would make that advance they might have kept their 

ound, or if they had been compelled, as had been said the Bank of Eng- 
fand stipulated, they could have been wound up in bankruptcy. At all 
events they would not have been worse off than they were now. He, how- 
ever, regretted the uncourteous language in which the directors had been 

ken of. The Chairman said the directors courted inquiry, then let 
them have it. He proposed it two years ago, but one of the directors 
resisted it as reflecting upon the integrity of the board. 

Mr. Hodgkinson reminded the meeting that the causes of the stoppage of 
the bank or the propriety of it was not the question—that was all gone by. 
What they had to deal with was what should be done for the future. The 
directors had acted since the stoppage as honourably and as zealously as 
before. (“No, no,” and cheers.) In reference to closing the concern he 
thought some of the assets, as the life policies on the life interest in the 
Trish estates, might be realised at the market rate. He also thought the 
bills still outstanding might be paid in. He objected to outsiders being 
mixed up with the directors in the winding-up. | 

Mr. Blackford thought that but for the meagreness of the statement of the 
directors they might have been spared many adverse remarks. He had full 
confidence in the directors, and in the accuracy of the accounts presented, but 
regretted that that account was not more in detail, explaining all that had 
been done during the two years they had been winding up. There was even 
no statement of the amount paid by the Imperial Bank for the Commercial 
Bank building in Lothbury. 

Mr. Fisher complained of so long an interval as two years having 
elapsed without their being called together, and regarded the delay 
as a want of courtesy poy part of the board. He wished to know 
whether the London and County had not offered £30,000 for the 
business previous to the stoppage, and whether any representation 
had been made by the directors of the London and County to the 
London and Westminster, while the negotiation was pending, and, if 
80, he thought the correspondence ought -to be read. (Hear, hear.) The 
arrangements with ie Lenten and Westminster, he was told, had been 


negotiated by three only of the directors of the Commercial without con- 
sulting their colleagues or the proprietors. Was that true ? 
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‘Dr. Chowne deprecated vituperative remarks as calculated to excite 
angry feelings without effecting beneficial results. He gave credit to the 
directors for the manner in which they had realised the assets of the bank, 
and conducted the winding up so far. 

Mr. Billings thought the questions they had heard to-day ought to have 
been put two years ago; now they were out of place and useless. He, 
however, considered the bargain with the London and Westminster an 
unwise one, and that they might have obtained better terms. He also 
thought more details should have been given in the accounts, especially as 
regarded the expenses incurred during'the last two years. 

Dr. Ancell inquired whether the mortgages on the Kensington and 
Westminster properties were not in the first instance deposited as 
collateral security for money advanced to a contractor, and whether the 
amount of the debt had not been, subsequently to the transfer of the 
business of the bank, largely increased. 

The Chairman was not surprised that shareholders felt angry when 
they met under adverse circumstances, but he reminded the meeting 
that the directors were also very heavy losers by the concern, and 
that it was to their own interest to do the best they could for all. It 
was true that the original advance upon the different properties 
mortgaged to the bank was much smaller than the present 
debt, but it had been necessarily increased, in order to make 
themselves safe by placing themselves in the position of first mortgagees. 
It was not true that the Bank of England had offered to advance £400,000, 
or any other sum to the Commercial. Neither had £30,000 been offered 
for the transfer of their business to the London and County. 

Mr. Robinson had himself distixictly heard one of the directors, or one 
of thé officials, state at a former meeting that the Bank of England had 
offered an advance of, not £400,000, but of a large sum, but that it was 
objected to because it was clogged with the condition that they should 
wind up in bankruptcy. 

The Chairman assured the meeting there had been no such offer, nor had 
any proposal been made to the Bank of England on the subject. (Hear, 
hear.) The week after they had determined upon the transfer to the 
London and Westminster, some of the other joint-stock bank directors, it 
was true, said to him, “ Why did you not come to us, we would have given 
you three years’ purchase for your business,’ which would have been 
£100,000.° His (Mr. Jackson’s) answer was, “ Will you give it us now?”’ 
“No,” was the rejoinder, “your business is now damned; we will give 
you nothing.” The directors had not contemplated winding up, and there- 
fore had not attempted to dispose of the business. As to the reports and 
accounts not having been circulated beforehand, it had always been the 
custom to circulate them at the meeting, and it was thought advisable to 
adhere to that, he believed, the universal custom with all London banks. 
The accounts were not in such detail as some might wish, but it was im- 
possible to put down a in transactions extending over two years. 
The amount paid by the Imperial Bank for the bank premises was £22,000, 
whereas in the year 1858 it was estimated in the assets at only £5,200. 
(Hear, hear.) It had been asked were they not part and parcel with the 
Imperial Bank? Certainly not. Some of the directors of the Commer- 
cial, he believed, were connected with the Imperial, but as a body they had 
nothing to do with it, and he had not even an account there. The only 
connexion that existed between the two banks, was that the Imperial, after 
they had bought the premises and paid the money, allowed the Commer- 
cial the use of certain rooms there for the transaction of their business 
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without rent. (Hear, hear.) When the negotiations were pending with the 
London and Westminster, it was most properly stipulated that some con- 
sideration should be given to the claims of the employés of the Commer- 
cial. To some of the clerks the London and Westminster gave places, 
and to others half a year’s salary. But to Mr. Cutbill, the manager, and 
others who were in responsible positions, for whom they could not provide 
in their own establishment without any interference on the part of the 
Commercial directors, they said—“ As we cannot do for you what we have 
done for the clerks, and as it would be most unfair that you who have made 
this business should be thrown out without any remuneration for your past 
services, we will set a certain sum aside for your benefit.”? (Hear, hear.) 
The directors of the Commercial had nothing to do with this arrangement, 
and it was made after the negotiations for the transfer were concluded. It 
ought alsoto be known that since the transfer Mr. Cutbill had acecepted £750 
a year instead of his former salary of £1,500—that he had given his whole 
time to the winding up of the bank’s affairs, rejecting offers of as much as 
£2,500 a year from some of the new joint-stock banks recently established, 
on the ground that his duty was to remain with the Commercial until its 
affairs were finally settled. ee It was true they had paid 5 per 
cent. interest to the London and Westminster for the loan advanced to 
pay the 10s. in the pound, but the London and Westminster directors 
offered them the option of either taking it at the Bank rate of discount 
or at a fixed 5 per cent.; and believing that the value of money would 
rise, they chose the latter, in which, as the result showed, they were 
right. (Hear, hear.) It was only due to the London and Westminster to 
say that they had acted honourably throughout the whole pr ings. 
The total expense incurred in carrying on the concern during the two 
years and two or three months since the transfer of the business had been 
in the gross about £7,000, and by the exertions of the manager and the 
directors they had made as near as possible the same amount, so that, in 
fact, the business of the winding up had been carried on without cost. 
Their present expenses were £1,500 a year, including salaries and every- 
thing, and half that amount was made from the £33,000 deposits and 
other moneys in hand which bore no interest. They had also an income 
of £2,500 a year arising from rents, so that they had more than enough 
to pay all expenses without trenching upon the assets. He admitted that 
their winding up was a misfortune, because if they had carried on to this 
time they might have obtained not merely £100,000, but possibly half a 
million, for their business from some one or other of the new banks. 
They could not, however, recal the past, but, under all circumstances, he 
thought they might congratulate themselves on the position in which 
they stood. 

Mr. W. Alexander moved as an amendment to the report that a com- 
mittee of six shareholders, whom he named, be appointed to assist the 
directors in winding up, and that the meeting be adjourned for a month 
to receive the report of such committee. 

The Chairman urged that it should be put as a substantive motion after 
the adoption of the report. 

Several shareholders objected that the proposition amounted to a vote 
of censure upon the directors. 

Thé amendment was ultimately put and lost by a large majority, only 
- hands out of a large roomful of proprietors being held up in its 

avour. 


Mr. Harvey moved a vote of thanks to the chairman and directors for 
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the manner in which they conducted the affairs of the bank during the 
last two years, and expressing continued confidence in them. 

This was carried with the same number of dissentients, in briefly 
acknowledging which the chairman moved a vote of thanks to Mr. Cutbill, 
the manager, which closed the proceedings. 





THE OTTOMAN BANK. 


THe seventh annual meeting of the shareholders in this company was 
held on the 5th of March, at the London Tavern, Sir William Clay in the 
chair. 

The assistant-secretary having read the notice convening the meeting, 
and the minutes of the last general meeting of shareholders, the latter 
of which were confirmed, 

The Chairman said—Gentlemen, I presume that, in accordance with 
our ordinary custom, we may regard the report of the directors to be taken 
as read. (Hear, hear.) I think it will be for the convenience of the 
meeting, and tend to facilitate our proceedings, if we keep distinct and 
apart the ordinary business of our half-yearly meeting, and those impor- 
tant questions which have rendered necessary the making this a special 
meeting. If it be your pleasure, therefore, I will allude but for a moment 
to the report that is before you, and reserve for a later period the explana- 
tions I shall have to offer you of the course which your directors have 
pursued with reference to the formation of the Imperial Ottoman Bank, 
and of the resolutions which, under present circumstances, it will be their 
duty to submit for your approbation. With regard to our ordinary busi- 
ness I need hardly tell you, who have seen the report, that for the last six 
months it has been of a highly satisfactory character; and although, no 
doubt, the circumstances of the last half-year are in some degree excep- 
tional, although included in our profits are the remainder of the advantages 
which we derived from the management of the Turkish loan of 1862, yet 
the ordinary profits of the business of the bank have been larger than on 
previous occasions. (Hear, hear.) The profits of the branches have been 
good; the profits of the home office have also been good. I may have 
occasion for a special reason to refer hereafter for a moment to this ac- 
count, but for the present I will content myself with sear. eT the profits 
are £57,397. Os. 11d. on the six months, to which being added the. balance 
brought forward of £12,407. 18s. 4d. we arrive at a total of £69,804. 19s. 3d., 
with which we have to deal on the present occasion. It is the recommenda- 
tion of your directors that out of this sum £10,000 be added to the reserve 
fund; that a dividend be declared at the rate of 10 per cent. per annum, 
free of income-tax, on the paid-up capital of the Company; and the pay- 
ment of a bonus, also free of income-tax, of £1 per share on each old 
share, and 2s. per share on each new share, and that the balance which 
will then remain of £2,824. 2s. 9d. be carried forward. I may add that 
this dividend and the bonus, which are the same as were declared for the 
last half-year, make the profits upon the year 20 per cent., besides an 
addition of £17,000 to the reserve fund. (Cheers.) I have now, gentle- 
men, to move, which I do without inviting or wishing any discussion upon 
them, these formal resolutions—* That the report now taken as read be 
adopted, and its recommendations carried into effect; that the sum of 
£10,000 be added to the reserve fund ; that a dividend be declared at the 
rate of 10 per cent. per annum on the paid-up capital of the company, 
together with £1 per share on each old share, and 2s. per share on each 
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new share, both dividend and bonus free of income-tax, payable on after 
the 12th inst., and that the balance then remaining of £2,824. 2s. 9d. be 
carried forward.” 

. Mr. Rate seconded the motion. 

The motion was | then put from the chair and agreed to nem. con., amid 
cries of “ All, all.” 

The Chairman—We have two or three other formal resolutions, which 
I will now propose. They are, that Mr. John Anderson be, and he is 
hereby re-elected a director of the Company. That Mr. James Alexander 
be, and he is hereby re-elected a director of the Company. That Mr. 
James Edward Coleman be, and he is hereby re-elected an auditor of the 
Company. And that Mr. H. Tindal Atkinson be, and he is hereby 
re-elected an auditor of the Company. 

Mr. Rate seconded these resolutions. 

The motion was put and agreed to unanimously. 

The Chairman—These resolutions, qutiauen, conclude the ordinary 
business of the meeting, and we have now to enter on the consideration 
of those important questions which have rendered it necessary to convert 
this into a special meeting. Gentlemen, the statement contained in the 
directors’ report gives evidence of very considerable prosperity; and 
although, of the large sum which it was in our power to divide, a portion, 
as I have said, arose from exceptional profits depending upon the loan of 
last year, yet there can be no doubt that the situation of the Company’s 
affairs is sound and promising ; and I think you will agree with me that 
the profits of the last half-year were of a kind to justify the anticipations 
of a prosperous career for the future, in which, on behalf of my colleagues 
and myself, I ventured to indulge when last we had the pleasure of 
meeting you. But, gentlemen, your directors could not but be conscious 
that that career was exposed to a very serious contingency; that over the 
future there impended a cloud not slightly menacing. They have always 
felt that, sooner or later, a national bank must be founded in Turkey 
(Hear, hear), a bank, I mean, supported by and connected with the 
Government, and having the sole charge of the financial operations of the 
Government, and the exclusive power of issuing paper money. To the 
formation of such a bank, the most enlightened ministers of the Ottoman 
Government have long directed their attention ; and justly so, for while 
in other countries such a bank is a convenience, in Turkey it is a 
necessity. In countries like France and England, the great banks (the 
Bank of France and the Bank of England), afford important assistance to 
the Government in its financial operations, and play a conspicuous part in 
the working of the monetary system of those countries. But in those 
countries, wisely administered, and with settled systems of finance, the 
functions of those banks are only ancillary. In Turkey, on the other 
hand, the functions of such a bank would be incomparably more im- 
portant, and tend to much more weighty results. In Turkey there 
abound all the richest elements. of national wealth. There also exist 
among her statesmen a sincere desire for reform, and above all for 
financial reform ; but, unhappily, it is notorious that there has existed, 
and does now exist, great irregularity in the financial administration. if 
recollect that Lord Hobart and Mr. Forster, in their admirable report on 
the financial condition of Turkey, stated that it was with the very 
greatest difficulty that they could obtain accurate statements either of the 
revenue, or the expenditure of the country. Now, we all know that, 
with a view to sound economy, it is absolutely essential that there should 
exist at any moment the power of obtaining an exact and comprehensive 
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view of the financial condition of a country; of its receipts and payments, 
past, present, and to come. At present the means of taking such a view 
does not exist in Turkey, but that is a defect which a well-conducted bank 
would supply, and if such a bank did no more than put the Government 
in possession of the means of taking such a view—of thereby regulating 
all its financial functions, and of acquiring, as it would acquire, in 
a higher degree the confidence of the European world in its system 
of finance—if the bank did no more than this, it would render 
essential benefit, and be well worthy of being constituted; but 
beyond that it could no doubt greatly assist the State in all its 
financial operations. Entertaining these views, your directors could not 
honestly at any time have thrown any impediment in the way of the 
Turkish Government forming such a bank. On the contrary, received as 
they have been in Turkey, it would have been their bounden duty to assist 
in the formation of such an establishment. At the same time they could 
not but feel that the establishment of a bank, and precisely in the degree 
in which it was well conducted, would be seriously prejudicial to the 
Ottoman Bank. Such a bank would, in the first place, absorb the whole 
of the financial operations of the Government, from which no inconsiderable 
portion of the profits of the Ottoman Bank has been derived. It would 
become a most formidable rival with regard to all financial business, in- 
cluding the business of private individuals, by bringing as t the 
Ottoman Bank the prestige of a bank in connection with the State. In the 
different provinces of the empire, beyond all doubt, it would be invited 
and empowered by the State to establish branches: Those branches again 
would have great facilities for rivalship with our own branches; and pro- 
bably have the additional advantage, that in many parts of the empire 
they would be entrusted with the collection of the revenue. Beyond all, 
such a bank would have the exclusive power of emitting notes, and this 
power, although to be used with the greatest caution, and at first with the 
utmost delicacy, is beyond all doubt an immense financial power, and 
attended with large financial benefits. With these feelings, you. can 
well understand that your directors have always looked to the importance 
of procuring for you, the shareholders of the Ottoman Bank, a portion of 
the advantages of such a national bank by partaking in its formation. 
Upon more than one occasion, this opinion on the part of your directors 
has been expressed in their reports to you. At all our meetings it has 
formed matter of conversation, and I think that when we last called for 
an increase of capital, there was a general impression prevalent that it was 
probably to be prepared for some such contingency that the directors 
wished to be armed with power to increase the capital of the bank. On 
its part the Ottoman Government has made more than one attempt to 
establish such a bank. Before the formation of our own bank they endea- 
voured to form a bank amongst the native capitalists and bankers of Con- 
stantinople, but that broke down entirely. In 1858, however, perhaps 
without sufficient consideration, the government gave a concession for the 
formation of a bank to certain individuals; and these parties endeavoured 
to form a company in England to carry that concession into effect. We 
ourselves might have had the opportunity of taking a share in the forma- 
tion of that bank. But your directors neither approved of the combination 
by which it was brought forward—(I abstain, however, from making any 
comments on this head, because I wish to say nothing that would be in the 
slightest degree painful to any one, or that might be open to misconstruc- 
tion)—or of the terms of the concession and of the statutes, believing that 
they were not calculated to be advantageous either to the State or to the 
VOL. XXIII. 19 
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shareholders. (Hear, hear.) Well, the discussions with respect to the 
concession of 1858 went on for several years. It does not fall within my 
province to comment upon the correspondence or intercourse that took 
place between the representatives of the Bank of Turkey so called and the 
Ottoman Government. That is a question wholly between the Turkish 
Government and those gentlemen. (Hear, hear.) But I should be 
deserting an obvious duty if I did not say, and I believe I may say it on 
the part of my colleagues as well as myself, that having looked with great 
care over all the documents connected with that matter, I am of opinion 
that the Turxish Government was justified in annulling that contract, 
and that no imputation can be cast upon its good faith in the matter. 
(Hear, hear.) The Turkish Ambassador, wisely as I think, though 
without intending to submit himself, as he dared not and could not, 
to any judgment of an English court, submitted all the documents 
to some of our most eminent counsel, and their opinion was, (and I 
trust that the case and opinion may be made public,) that the 
Turkish Goverment was justified in the course it took, and justified 
in annulling the concession. Well, gentlemen, it was not until the 
autumn of year that the correspondence and discussions between the 
Turkish Government and the concessionaires of the bank of 1858 termi- 
nated. In August of last year the bank was formally annulled, and it was 
not until after that time—it was not even until October, I am reminded— 
at all events it was not until after the annulment of that concession by the 
Turkish Government that your directors came forward to take the initiative 
in a discussion of the terms on which a great national bank might be most 
usefully founded. Gentlemen, I think it will not be disputed that the 
Ottoman Bank was entitled to take the initiative in that discussion. Its 
large capital, its experience, the good name which without presumption I 
may say it had acquired in Turkey, the friendly feelings entertained 
towards it by the Government which had experienced its good faith ; all 
these circumstances pointed it out as the proper. party to take the initiative 
in such a negotiation—I believe I may say that the most eminent of the 
financial ministers of Turkey had come to the conclusion that it was not 
likely a sound national bank could be founded without the assistance and 
intervention of the Ottoman Bank. (Hear, hear.) But, gentlemen, highly 
asthe Ottoman Bank happily stands in the estimation of. the Turki 

Government and people, your directors felt that it would give great force 
and solidity to the bank, if joined with it were some of the most eminent 
financiers and capitalists among that great and wealthy people, the French, 
our nearest neighbours, with whom we are happily now on terms of the 
strictest friendship, and of constantly increasing commercial intercourse. 
We, therefore, undertook a negotiation with some of the most eminent of 
the capitalists of Paris. Those negotiations were amicably conducted and 
successfully concluded, and I should not gratify my own feelings if I did 
not say that their successful conduct was in no small degree owing to the 
frank and conciliatory manner in which they were conducted by my friend 
and colleague on my right hand, Mr. Rate. (Hear, hear.) Well, the 
negotiations with French capitalists, and if I were to read their 
names you would find that they are among the very first in France, were 
brought to a successful conclusion, and delegates from those gentlemen 
went out to Constantinople to act in concert with our own experienced, 
able, and trustworthy agents, Mr. Gilbertson and Mr. Stewart, in nego- 
tiating the terms of a concession for an Imperial bank. After some pro- 
-~ tracted tiations, those terms were = upon, and,in my opini 

they have led to the formation of a bank t' is likely to be equally useful 
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to the State and sn, ne to its proprietors. (Cheers.) I will not 
trouble you by reading at the concession and the statutes, but I will 
just mention one or two of the more prominent points. By Article 9, it 
is provided that the bank shall have the exclusive privilege of issuing 
notes receivable in the public cash offices. By Article 13, that the bank 
shall be charged at Constantinople with all the operations of the Govern- 
ment Treasury, receiving all the revenues brought into the Treasury 
Offices, and paying the orders issued by the Minister of Finance. It will 
also be charged at Smyrna, Trebizond, Beyrout, and Salonica, where it may 
establish branches, with receiving the revenues assigned to it by the 
Minister of Finance. By the 14th Article, the bank is specially charged 
with the payment of interest, and sinking fund, on the internal and exter- 
nal debts, receiving a commission of 1 per cent., in addition to £20,000 
per annum for the other operations it will effect for the Government. By 
the 17th Article, the Government will give to the bank, on gratuitous 
lease, the land necessary for its establishment at Constantinople, and facili- 
tate its procuring land for the same purpose at the branches. I may also 
add, that it is empowered to conduct all ordinary banking business, 
and at the especial wish of the Turkish Minister also, all such 
commercial business as it may think advantageous and useful. (Cheers.) 
The advances to the State are to be at the rate of 6 per cent. interest. 
They are to be advances upon Government securities, repayable at 
short and fixed periods. In fact, they will be anticipations of the 
revenues as they come in, and much in the nature of deficiency bills 
on which the Bank of England furnishes money to the British 
Government, Well, gentlemen, your directors having got through 
these arduous tasks successfully; first, of affecting an arrangement 
with the great capitalists of France; and secondly, of obtaining jointly 
with them the concession for the Imperial Bank, were disagreeably 
startled, not long since, by finding that they had two Chancery suits 
commenced against them. The first of these suits was of a strange 
character—it was instituted on the part of the concessionaire of the 
collapsed bank of 1858, who doing us the honour of joining us with 
the Sultan, prayed the Court of Chancery to prohibit the Sultan from 
granting to us, and us from receiving, the concession of a bank, and to 
assert the prior claim of the concessionaire! (A laugh.) It is only 
surprising to me that any man of business, and especially an English 
man of business, acquainted therefore, more or less, with municipal and 
international law, should have supposed for one moment that an English 
court of justice could interfcre to dictate to the Sovereign of Turkey 
to whom he should or should not delegate a commission to create a 
bank in his own dominions. As I have already said, I think the 
Turkish Government was right in the course it has taken; but 
whether it was wrong or right, it is in the Turkish courts, and not 
in any English court, that these gentlemen should have sued the 
Sultan for the ,non-performance of his agreement. The Vice- 
Chancellor took the view all lawyers expected he would take in the 
matter, and upon demurrer the case was disposed of. But then 
came a second bill, and I am bound to say that of all the very curious 
suits of law that I have ever known in my life to have been 
instituted, beyond all doubt this is the most extraordinary. Addressing 
the Right Honourable Richard Baron Westbury, Lord High Chancellor 
of Great Britain, Edward Pinchback Stringer, of Austin Friars in the 
City of London, Shipbroker, on behalf of himself, and all the other - 
Shareholders in the an Bank, except the directors, prays that 
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the Court will interfere to prevent the Shareholders of the Ottoman 
Bank from having anything to do with the creation of an Imperial 
Bank. Now, in Mr. Edgar Pinchbeck Stringer’s assumption that he 
is acting on behalf of the other shareholders of the Ottoman Bank, 
there is a pleasant assurance and hardihood, which would be amusing 
if it were not on so serious a subject. Why, Mr. Pinchback Stringer has 
not the support of even the minutest fraction of the other Shareholders. 
It does so happen that the directors have the assent to what they 
have done of the entire body of the shareholders of the Ottoman 
Bank, not of a bare majority, not of four-fifths, not even of nine-tenths, 
but of the whole with entire unanimity, with the single exception of 
Mr. Pinchback Stringer. (Loud cheers.) Mr. Pinchback Stringer is 
the possessor of twenty-five new shares of the Ottoman Bank, which 
were purchased in December, with £2 paid on each. We have 762 
shareholders, and a capital of £550,000. Therefore, we have with 
us 761 shareholders, and £549,950 of capital. (Hear, hear, and laughter.) 
The opposing being, as I said before, Mr. Pinchback Stringer, 
with twenty-five es and £50 capital. -Mr. Pinchback Stringer, 
therefore, as we asserted in an affidavit—which has not been, because it 
could not be, answered—stands forward the palpable and avowed agent 
of persons hostile to that bank, of which he calls himself a share- 
holder, namely, the concessionaires of the defunct body of 1858. 
He stands forward the avowed agent and instrument of those persons 
to counteract the wishes and injure the property of those shareholders 
of the Ottoman Bank, in whose behalf he ventures to tell 
a court of equity he has come forward. Why, gentlemen, the 
thing is monstrous. On the one hand, we have the sovereign 
of a great country, the Sultan of Turkey, wishing to establish’ a 
sound and solid bank in his dominions, inviting the shareholders 
of the Ottoman Bank to take part in it, because he has had 
experience of their trustworthiness, and of their fitness for accomplish- 
ing his object; and, on the other -hand, we have the share- 
holders of the Ottoman Bank, in entire unanimity, accepting that 
invitation. But then appears on the stage Mr. Pinchback Stringer. He 
comes forward in solitary grandeur, possessed of twenty-five shares, with 
£2 paid, and he says, “I forbid the banns. I forbid you, the Sultan, 
inviting; I forbid you, the shareholders of the Ottoman Bank, my 
brother shareholders, I forbid your accepting the invitation; and, so warm 
is my affection for,so keen my sympathies with, my friends the conces- 
sionaires of the collapsed and defunct bank of 1851, that I, myself, Pinch- 
back Stringer, tell the Sultan of Turkey that, if he will not have my friends 
for bankers, with my good will, he have no one else.” Gentlemen, 
English law has been called the perfection of common sense. What a 
strangeillustration of that saying would it be if such amanceuvre asthis were 
to succeed! But I have no fears on the subject. It would be an outrage 
to common sense, an insult to our courts of law, if such a transparent 
stratagem should succeed, and be the means of counteracting the 
shareholders of the Ottoman Bank in an honest and straightforward 
ey oe namely—to assist a friendly state in forming a sound and power- 

bank. Gentlemen, I trust that I have not wearied you. (Cheers.) 
I have endeavoured to be as brief as possible in adverting to the motives 
which have guided your directors in the course they have taken, but I 
have felt myself the more under the necessity of explaining to you the 
reasons which influenced them, because during the course of this matter 
they could not call you together. It was impossible to have a general 
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meeting, with the discussions that must ensue, during the progress of long 
and delicate and intricate negotiations. Gentlemen, your directors were 
sure of your confidence—that confidence has never deserted them, and 
to that confidence I trust you will say that they have not made 
an unworthy return, when you look back upon the career of this bank 
upon the dividends it has paid, upon the accumulation of a reserve fund 
of upwards of £100,000, and upon the state of the value of your property, 
which is now in the market at double the price that you first paid for it. 
(Hear, hear.) I cannot but look forward with very confident hope to the 
prospects of the Imperial Bank. It rests on a broad and a solid founda- 
tion. To its construction, the shareholders of the Ottoman Bank brin 
capital and experience, They bring what is better than either, an assur 
good name in Turkey. (Hear, hear.) They give the assistance. of able 
and trustworthy administrators. They transfer to the Imperial Bank 
established and prosperous branches. To this alliance, our French colleagues 
bring great wealth; they bring names of European reputation, and that 
intelligence and acuteness in the handling of administrative details in 
which no people surpass, if they equal, our French neighbours. Our in- 
tercourse with them, I may add, has been throughout of a most agreeable 
character. It has been a very happy illustration, happier than some 
former ones, of an “entente cordiale.” I have only now to state to 
you the formal steps, by which your directors are advised it will be 
eng to proceed in establishing their connection with this new 
bank. I have often used to-day the term Ottoman Bank; but really and 
strictly speaking, in dealing with this matter, it is not the Ottoman Bank, 
but the shareholders of the Ottoman Bank; not the Ottoman Bank as a 
corporation, but the shareholders who are interested in the new bank. I 
will now read to you a short report which is signed by all the Directors 
and by the auditors, and this report is in strict conformity with an article 
of our deed of association, which contemplated the possibility, under cer- 
tain circumstances, of a dissolutionof the bank, This is the report :—“ We, 
the undersigned, being the directors and auditors of the Ottoman Bank, 
beg to report and certify to the shareholders that, in our judgments, having 
regard to the sources from which the main profits of the Ottoman Bank have 
hitherto been derived, the terms of the concession under which the ‘ Imperial 
Ottoman Bank’ has been established as a privileged bank of issue, charged 
with the financial agency of the Government, are such as to prevent the 
business of this company from being prosecuted with a 

of benefit to the company, and we accordingly recommended that the Otto- 
man Bank shall, in accordance with the deed of settlement be dissolved.” 
(Hear, hear.) In conformity with that report one of our shareholders has, 
{ believe, a resolution which he will submit to you. 

Mr. Rodwell moved, and Mr. Salmon seconded, the following resolution 
—* That the foregoing report of the directors, and the accounts havin 
been read, and this meeting fully concurring in the opinion expressed an 
the recommendations therein contained, adopt the same, and resolve that 
this company shall be dissolved at the expiration of two months from this 
date, or at such further or later date as the court of directors may deem 
proper. 

Proposed by Mr. Tite, seconded by Dr. Reynolds—“ That this meeting 
desire to record their full approval of, and entire satisfaction with, the 
course which has been taken by the directors, in securing for the share- 
holders of the Ottoman Bank the opportunity of acquiring shares in the 
Imperial Ottoman Bank, in the terms mentioned in the circular letter 
dated 10th February, 1863,” 
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The last resolution was moved by Mr. Lawrence, and seconded by Mr. 
Grenfell—* That in the opinion of this meeting the establishment of the 
Imperial Ottoman Bank, under the recent concession granted by the 
Turkish Government, will prevent the business of this bank from being 
further prosecuted with benefit to the company. That it is, therefore, 
expedient that this corporation should be dissolved at the earliest possible 
moment, and its assets distributed. And the court of directors are autho- 
rised and empowered to take all such steps, and adopt all such measures, 
as they may be advised are fit and proper (including, if thought necessary 
or desirable, an application on the part of this company, for an act of par- 
liament), in order that full and complete effect may be given to this 
resolution.” 

Votes of thanks concluded the proceedings. 





ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Tue following report by the directors to the shareholders of the Aberdeen 
Town and County Banking Company was submitted at the thirty-eighth 
annual general meeting of the Company, held in the new bank building 
in ar eta on the 5th day of March, 1863; Mr. Charles Chalmers 
presiding :— 

It will be seen from the statement of liabilities and assets of the bank 
appended to this report, that the net profits for the year ended 31st 
January last, inclusive of the balance of £268. 15s. 11d. brought forward 
from the previous year—after deducting income tax and charges of manage- 
ment, &c., and making ample allowance for all bad and doubtful debts— 
amount to £21,755. 15s. 7d. A half-yearly dividend of £5 per cent. on the 
capital of the bank was paid to the partners in September last; and the 
directors now declare a further dividend of 5 per cent. payable on 16th 
March ensuing—making a return of 10 per cent. (clear of income tax) 
on the increased paid-up capital of the Company for the past year. These 
payments absorb £15,600 of the year’s profits; and out of the remainder 
the directors have applied £5,000 as an addition to the guarantee fund, 
£1,000 towards reduction of the cost of bank buildings at the head office 
and branches, and carried forward the balance of £155. 15s. 7d. to the 
profit and loss account of the present year. The number of shares of the 
company in the hands of partners at 3lst January, 1862, was 26,121, 
upon which £5 per share had been paid up; and of these the directors 
have since appropriated to the bank, in terms of the 30th and 34th sections 
of the company’s contract, 121 shares—thus leaving in the hands of 
partners at the present date, 26,000 shares. By the capitalization of a portion 
of the guarantee fund announced in last year’s report, the shares are now 
rated in the bank’s books at £6 each, making the paid-up capital of the 
company, £156,000; and the guarantee fund, including the addition made 
to it this year, now amounts to £25,000. The bank buildings account, now 
reduced to £10,445. 18s. 6d., includes the present head office—which has 
been sold, and the price made payable at Whitsunday first—and ten branch 
buildings, all now completed. No part of the cost of the new premises at 
head office will be charged to this account until after the building is com- 

ted. The directors expect that the new premises will be opened for the 
ion of business about the inning of May next. During the 

past year two additional branches of the have been established, one 
at Lumphanan in this county, and the other at Montrose. In terms of the 
resolution of the special general meeting of the shareholders held in 
~~ November last, the directors applied for and obtained the incorporation of 





— <2 
































The New Banking Projects. 271 


the company under the Act 25 and 26 Vict., cap. 89. The certificate of 
incorporation is dated 19th November, 1862. 


Liabilities and Assets, 31st January, 1863, 


Dr. 
Amount due to the pattern Seperm ants current accounts &c,, 


including interest oo - £1,152,301 5 2 
Notes in circulation on ae 019 0 0 
Proprietors’ accounts—capital paid up, "£156, (000 ; ; guarante 

fund, £20,000; net profits for the year, £21,755, 15s. 7d. . 197,755 15 7 





£1,467,076 0 9 


SE OEE ST 











Cr. 
Specie and notes of other banks on hand, and balances due by 
_ other banks eau £99,739 8 2 
Investments in Government stocks, and other securities - 235,885 16 9 
Loans, cash credits, bills discounted, and other caveman ee. 1,120,004 17 4 
Bank buildings at head office and branches va hen eae 11,445 18 6 
£1,467,076 0 9 
me: PROFIT AND LOSS ACCOUNT, 
Dividends on paid-up capital.—5 per cent., paid in September 
last, £7,800; five BS cent, payable 16th March next, 
£7,800 ; guarantee und (which will thus be increased to 
£25 000), £5,000 ; bank — in reduction of _— 
£1,000 £21,600 0 0 
Balance carried to profit and loss new account, vee ed 155 15 7 
£21,755 15 7 
Or. 
Net profits for the year, as above pore one a «» £21,755 15 7 
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THE NEW BANKING PROJECTS, 


Ir is quite evident that several of the new banking enterprises 
are getting into a doubtful position. This was to have been 
anticipated, from the overcrowding of their number upon the 
public market. What will be the result remains to be seen, 
but there can be little or no question that two or three will have 
to enter into a course of liquidation. These remarks apply to 
one or two banks which have been weak from the commence- 
ment, and which, when calls are announced, must sink to a 
heavy discount, from which no recovery will be experienced. 

If the of business are therefore in any degree 
doubéfal, it would be well in such instances to make arrange- 
ments by which the undertakings could be wound up, and the 
deposits returned to the subscribers. 

A strange element has been presented in some of the late 
organizations ; promoters ulcinn have come forward as 
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directors, and, without much status or position, have endeavoured 
to take rank with persons of better standing. Individuals who 
attempt this sort of business do great damage to any of the 
projects with which they may become connected, and the result 
is, that unless they are prepared to encounter instant defeat, it 
. would be more agreeable for themselves that they should at once 

retire from the field. The cry in most quarters is that the 
banking movement has for the present been overdone. This is 
unmistakeably correct, and without a temporary cessation is 
allowed, panic will sooner or later ensue, and then disastrous 
consequences will speedily be realised. The calls are the things 
that must sooner or later try the constitutions of some of the 
banks, and if prices sink to a discount with the rapidity mani- 
fested in special instances when such announcements are made, 
the sooner these schemes are abandoned the better it will be for all 
parties concerned. 

We have almost every month given a warning as to what 
would be the inevitable results of carrying the mania beyond 
due limits, and it is now palpable that the time has arrived to 
give the public breathing time to digest the large mass of secu- 
rities presented for their absorption. While we write, two or 
three notices of call have made their appearance, and since they 
range from £2 to £5 in each instance, the effect is at once 
visible in the market price of the shares. 


2 
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THE NEW DISCOUNT COMPANIES. 


Tue furore for new discount companies has cooled. It is a very 
good job, and promoters will exercise a wise discretion if they 
refrain for the present from bringing others forward. The 
Joint-Stock Discount Company has commenced business, and it 
is said under favourable auspices, and the competition will now 
be limited to that and the National Discount Company. No 
great disadvantage will arise from this, because in either case 
the management will be stimulated to look after business, and 
every opportunity will be taken by these respective establish- 
ments to secure customers. The old discount brokers will move 
forward as ever, transacting their business as they have hitherto 
done in their own channels, and in a manner to secure a con- 
siderable amount of remuneration. We shall, therefore, avoid 
any plethora of discount companies, and it may be fairly hoped 
that until the success of the Joint-Stock Discount Company is 
assured, no fresh rush of projects will be attempted. 

The City Discount Company has died out, and will leave no 
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mark of its brief existence but the petty squabble between its 
directors and the supposed managing director, who immediately 
his name appeared in print retired from the arrangement. 
The kick that Mr T. Fraser Sanderman gave the undertaking 
when he announced his withdrawal so completely shook the 
vitals of the project that it never recovered, and although en- 
deavours were made to introduce increased strength in the shape 
of new directors and a new manager, they were not successful, 
and consequently the deposits have been returned without the 
slightest deduction. This is exceedingly creditable and should 
be mentioned to the honour of those whom it concerns, The 
great mistake originally made was introducing the scheme in 
such hot haste, and before the real preliminaries were com- 
pleted. One would have supposed, from some of the announce- 
ments made, that the share subscriptions had been most suc- 
cessful, and that therefore operations would be prosecuted 
without delay ; but these turned out to be moonshine—that kind 
of puff inferential now so common in connexion with the 
various companies. 

There are rumours at this moment of attempts to organise 
one or two companies for discounting purposes ; but unless they 
are based on real business, such as the Joint-Stock Discount Com- 
pany had for its foundation, it will be useless to bring them out. 
Directors’ names are scarcely sufficient now to ensure relations 
like those necessary to support these undertakings, the channels 
of transactions being different to those associated with other 
concerns. It is more difficult to establish these kinds of links 
than ordinary banking, because they are so delicate that per- 
sonal confidence and knowledge are almost necessary before they 
can be assured, If any of the existing businesses are in the 
market for conversion into companies to enlarge their basis of 
operations, then we may look for further organisations; but 
even in the formation of these we would earnestly counsel the 
exercise of great prudence. 


a 
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IRISH BANKING. 
(FROM A CORRESPONDENT.) 


BankInG during the past few years has been carried on very success- 
fully and profitably in Ireland; in nearly all cases the dividends 
declared have been large, and the management characterized by pru- 
dence and judgment. Such being the case, it was natural to expect 
that out of the many banking companies lately projected some should 
be designed for Ireland. Already there has been one bank opened on 
the principle of limited liability ; another, it is believed, will open 
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shortly ; and as the shares of the latter are now at a considerable 
premium, it may be expected that others will follow in course of 
time. Under these circumstances, it might be instructive briefly to 
consider a few of the principal causes that will probably affect this 
new class of banks in Ireland. Assuming that the principle upon 
which they have been started has been proved to be successful, the 
chief considerations that should be taken into account in estimating 
their chances of success may be comprised under three heads : first, 
the requirement there was for their establishment; second, the present 
state of the country to receive them ; and third, the amount of con- 
fidence they are likely to obtain amongst the Irish people. 

With regard to the first point, there certainly was no demand for 
additional banking accommodation in Ireland, the banks already in 
existence were well conducted and accommodating ; no doubt there 
are some small towns throughout the country where there is at present 
no bank established, and where business might be obtained after some 
little time, when banking advantages would become recognised. The 
only valid argument in favour of the establishment of the new banks 
was the high dividends = by the existing establishments and the 
probability of becoming sharers in a profitable business, 

In considering the second point it is unfortunately too true that 
the present state of the country is unfavourable towards commercial 
enterprize of any kind, there have been three successive bad harvests, 
the effects of which are very severely felt this year. Some of the 
banks at their last meetings have been obliged to reduce their 
dividends ; very few of the railway companies were able to maintain 
their former rates of interest, and these few were enabled to maintain 
their former rates on account of exceptional circumstances ; these 
and numerous other facts that could be mentioned prove the depressed 
state of the country, but, on the other hand, if there be a good harvest 
this year, it would do much to bring the country back to the pro- 
gressive state it was in a few years since. 

As to the amount of confidence that the new banks are likely to 
secure for themselves, that will altogether depend upon the character 
and standing of those connected with them ; it is not alone necessary 
that the qualities mentioned should be possessed, but the public 
generally, and particularly the parties amongst whom the bank ex- 
pects to do business, should be aware that they are possessed by the 
directors and those in the principal official positions: confidence is 
the most essential element towards the success of any bank, it is the 
sine qua non to a limited bank. 
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ENGLISH AND BELGIAN BANK, 
A proposat has been brought forward, well supported, for estab- 
lishing the English and Belgian Bank, with a capital of £1,000,000, 
in 20,000 shares of £50 each, with power to increase. The deposit 
on-application is £1 per share, with £2 on allotment. The directors 
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are highly respectable; and, including parties intimately connected 
with Belgium, there is good reason for believing that the undertaking 
will be successful. In addition to the conclusion of the recent treaty 
of commerce and navigation with King Leopold, which will develop 
the trade of the country, large public works exist in the shape of 
railway and other undertakings, the requirements of which demand 
increased banking facilities. The head establishment will be in Lon- 
don, with branches at Brussels, Antwerp, Ostend, Ghent and Liege, 
and any other of the principal cities, towns or ports in Belgium. 
Powers have also been taken to extend the bank beyond Belgium if 
deemed advisable. It is arranged that all preliminary expenses, 
brokers’ commission, &o., up to the allotment of the shares, shall not 
exceed 4 per cent. on the capital of the company. 


a 
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NATIONAL BANK OF LIVERPOOL. 


THE prospectus of the National Bank of Liverpool, Limited, with a 
capital of £1,000,000, in 10,000 shares of £100 each, with power to 
increase to £2,000,000, has made its appearance. The directors in- 
clude six Liverpool names of high respectability and four from the 
direction of the National Bank, London. Although a separate and 
distinct bank, established with the view of transacting business at 
Liverpool, it will encourage relations with the National Bank in 
London and its branches in Ireland, so that it is thought the extent 
of co-operation will prove mutually advantageous. The progress of 
the National Bank is traced, to show what may be done by judicious 
banking, and at Liverpool it is stated room exists for an establishment 


of this kind without unduly competing with the institutions already 
in active operation. 
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BANK OF GIBRALTAR AND MALTA, 

Tue prospectus of the Bank of Gibraltar and Malta, Limited, has 
been put forward, the capital set forth being £250,000, in 2,500 shares 
of £100 each. The deposit on application is £1 per share, with a 
further deposit on allotment of £1 per share. Although the direction 
exhibits no great amount of strength, it includes several practical men 
of business, and the trade of these localities requires. some regular 
banking facilities. It is asserted that no joint-stock bank exists with 
which the ordinary financial arrangements can be carried out, and that 
there is sufficient business both in produce and bullion to leave a 
profit for the proprietors. Statistics are set forth exhibiting the pro- 
gress of trade at Gibraltar and Malta, and reference is also made to 
the former place being the market for bills drawn against shipments 
to England by Spanish wine and fruit houses, both to the west and 
the east. Business will be commenced immediately capital is sub- 
scribed, and arrangements are being proceeded with to secure compe- 
tent managers and suitable premises. 
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INTERCOLONIAL BANK OF AUSTRALIA AND 
NEW ZEALAND. 


THE prospectus of the Intercolonial Bank of Australia and New 
Zealand, Limited, has been issued, and under what may be considered 
satisfactory auspices. The capital is to be £1,500,000 in 15,000 
shares of £100 each. The first issue is to be 7,500 shares, of which 
a portion will be reserved for the colonies. The deposit is placed at 
£1 per share, with £2 per share to be paid on allotment. A sum of 
£25 per share will be required to be called up. This project is 
evidently organised with a knowledge of the wants of the colonies, 
and the reasons set forth, supported by collateral facts, indicate that 
the establishment, if managed in accordance with the views presented, 
should be successful. Besides Victoria, New South Wales, and New 
Zealand, the young and rising settlement of Queensland will be em- 
braced in the arrangements, so that the field of enterprise is more 
extended than at first supposed. During the late banking movement 
no undertaking professedly Australian, in the general sense of the 
term, has been brought forward, and therefore, looking at the large 
dividends paid and remunerative operations conducted by the other 
existing establishments, it is considered that there is ample room for 
this, 
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THE ENGLISH AND IRISH BANK. 


Tue English and Irish Bank have commenced business in their 
premises in the Poultry, and though at present it is proposed to con- 
fine their transactions to England, they will be eventually extended 
to Ireland. It is understood that the connexions in the sister island 
will not be developed until the operations of the London establish- 
ment shall have assumed due proportions, and in this the directors 
exercise a very wise discretion, because when they shall have attained 
a good position in London, they will find banking relations in Ireland 
readily available. 
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THE APPETITE FOR NEW LOANS. 


A new Danish loan has appeared, and this has been quickly followed 
by an Italian loan, a loan for Salvador, and the Confederate States 
loan ; and, with the exception of the one for Salvador, which, how- 
ever, is now as good as withdrawn, the whole have been completed. 
The Danish for £500,000 was the first favourite, but it has not main- 
tained its price. The Italian of £3,000,000 for England was sub- 
scribed, though it was scarcely in favour a day, and has gone back, 
being only fractionally above par. The Salvador loan would have 
been obtained, though who would be the parties to hold it seems 
problematical after the recent experience of the Central American 
States ; but it has been placed aside in consequence of the alleged 
outbreak of war. The Confederate cotton loan of £3,000,000 has 
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been a huge success, £17,000,000 to £18,000,000 having been sub- 
scribed. The fluctuation in price has been between 5 and 0} premium, 
but it has recovered again to 14 to 2 premium, and will, after the 
allotment, no doubt take its proper position in the market. It isa 
security looked upon with consideration at Liverpool and Manchester, 
in en of the bonds being exchangeable against cotton at 5}d. 
per lb. 


Communications. 


& 
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QUEBEC HARBOUR DEBENTURES. 


Tue Metropolitan and Provincial Bank of London announce that 
they are authorised by the Quebec Harbour Commissioners to receive 
subscriptions for a loan of £50,000, redeemable in twenty years in 
London, bearing interest at the rate of 6 per cent. per annum, for 
which half-yearly coupons will be attached, payable at this bank. 
The debentures are to be in sums of £100 each. The present loan 
will be expended in enlarging the facilities for the trade of the har- 
bour, and no further issue of debentures is to take place until the 
actual bond fide increase of revenue shall fully cover the interest and 
sinking fund of any such further loans as may be required to meet 
the demands of a growing business. Ten per cent of the purchase- 
money is required to be paid at the time of application, and the 
balance in instalments, not to exceed 20 per cent., every two months, 
commencing on the lst day of June next, until the whole has been 


paid. 
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TESTIMONIAL ON PROMOTION. 


Ir may be accepted as evidence of a happy selection of a man to fill a 
particular situation, when he receives from those who have served with 
him, and under him, such an expression of regard as is exhibited in the 
presentation to Mr. Richard Price, of a very handsome time-piece, upon 
his retirement from an important position in the London and County 
Bank, to take the more Pa office of manager in London of the 
London, Birmingham and South Staffordshire Bank. Well may the 
directors of any establishment be congratulated who should obtain the 
services of a gentleman who has retained through many years of official 
connexion the high esteem manifested for Mr. Price, and it promises well 
for the harmonious working of a newly formed staff, that it should be 
under the influence of one calculated to secure the attachment of those 
with whom he may be associated. It always gives us much pleasure to 
notice such cases of good feeling and mutual respect amongst those engaged 
in the arduous and anxious duties of our large banking and commercial 
offices. 
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Communications. 








PROMISSORY NOTES OR POST BILLS. 


Srz,—I will thank you to inform me if joint-stock banks (not banks 


of issue) can legally grant promissory notes or “post bills” drawn after 
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date, not exceeding twenty-one days, payable in Dublin? The Acts I 
have referred to on the subject are not sufficiently explicit for my compre- 
hension. 


I remain, Sir, 
Your obedient servant, 
Dublin, 21st March, 1863. Sus-Manaazr. 


(Our impression is, on consulting the Stamp Acts, that such issue must 
be ieeped as bills of exchange. Good ra advice should, however, be 
taken on the subject. ] 





DEPOSIT IN NAME OF THE WIFE. 


Srr,—I am sorry to trouble you again upon this subject, but your late 
reply to my enquiry does not give me the information I sought. There 
can be no doubt that a banker would be “ perfectly safe” in paying over 
an amount deposited by a deceased person to his relict, if his repre- 
sentatives concurred ; but my object is to ascertain if he could legally do 
so without such concurrence, I know it is the custom of some bankers to 
require it, but it does not follow that this is the law of the case; perhaps 
you will enlighten me a little more in your next number, and oblige, 

Yours mene p 

Sharton, 22nd March, 1863. 


A payment by a banker of his deceased customer’s balance would not 
be legal payment to any but the legal personal representative, or with his 
authority. If payment were made to the widow without the direction of 
the legal personal representative, the latter might demand it over again.] 





Hotes of the Hlonth. 


Swansea Savincs Bayx.—From the yearly statement just issued it appears 
that the balance of deposits and interest on the 20th of November, 1861, 
amounted to £154,213. 1s. 1d. There has been received in deposits within the 
year ending November 20, 1862, the sum of £28,911. 9s. 3d., and during the same 

od there has been withdrawn £31,089. 6s. 4d. The amount transferred to 

ost-office savings banks was £349. 5e. 10d. The balance on the 20th of 

November last amounted to £156,223. 14s. 9d., being an increase of more than 
£2,000 as compared with the corresponding period of last year. 








M. Mires.—The Court of Cessation gave judgment on the 7th March, on the 
appeal of M. Mires against the decision of the gw Court of Douai, which 
condemned him to a month’s imprisonment and 25f. fine for distributing copies 
of his letter to M. Dupin without first obtaining the necessary authorisation. 
The appellant’s counsel insisted that the judgment was based on an erroneous 
interpretation of the law, and also violated the rights of defence sanctioned by 
the laws. The Court, after a short deliberation, confirmed the judgment ap- 
pealed against, and condemned the appellant to pay a fine, 


- 
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BANK MOVEMENTS. 





The British and American Exchange Banking Corporation, Limited, have 
secured the services of Mr. David Davidson as their manager in London. Mr. 
Davidson was for many years manager in Canada of the Bank of British North 
America, and for the last eight years general manager in the Bank of Montreal, 
both of which institutions have agencies in New York, 





The Continental Bank Corporation have appointed as their manager Mr. Paul 
Broé, who retires from Messrs. Arles, Dufour & Co. The bank will commence 
business the first week in April, at its new premises, 69, Cornhill. 





Mr. Neale Porter, the managing director in India of the Scinde, Punjaub, and 
Delbi Bank Corporation, left, on the 3rd of March, to proceed to India via the 
Overland Route, with the view of establishing the bank in Scinde and the 
Punjaub; and Mr. H. J. Lee, late acting secretary and treasurer of the Bank of 
Bengal in Calcutta, will follow in a few days, as the sub-manager and chief 
accountant of the bank at Kurrachee, 


_Mr. F. T. Sargood, of the firm of 4 ee King and Sargood, of London and 
Melbourne, has joined the board of the Intercolonial Bank of Australia and New 


Zealand. 





It is announced that Mr. James Tulloch, the senior inspector of the London 
and County Bank, who has been 18 years in that establishment, has been 
appointed general manager of the Bank of Wales. 


The City Discount Company, Limited, have announced that the capital 
subscribed being insufficient to enable them to commence business with a fair 
chance of ultimate success, they have determined, in accordance with the terms 
of the prospectus, to return the deposits to all applicants without deduction. 


It is stated that negotiations are in progress to amalgamate the Bank of 
Hindustan, China, and Japan with the Central Bank of Western India, the head 
establishment of which is in Bombay, with branches in other parts of India and 
in China. The Y oerw. capital is £500,000 in shares of £25 each, or 250 rupees, 
the last price in Bombay being 6 to 7 per cent. premium. The capital of the 
Bank of Hindustan is £1,000,000 in shares of £100, £25 of which is the total to be 
ealled up, so that the united paid-up capital would be £750,000. The amount of 
£15 is already paid on the Bank of Hindustan shares, and their quotation is 2 
to 1¢ discount. 





It is understood that Mr. John Pender, M.P., of Manchester, has joined the 
direction of the British and American Exchange Banking Corporation. 





Mr, Daniel Robertson, general manager of the National Provincial Bank of 
England for nearly thirty years, is about to retire, in consequence of precarious 
health, and will be succeeded by Messrs. A. Robertson and &. Atkinson as joint 
general managers. The directors have unanimously invited Mr. D. Robertson 
to offer himself for a seat in the direction. 
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Mr. Alexander Hutton, who has been eighteen years in the Derby and Derby- 
shire Bank, Derby, has been appointed manager of the new branch of the same 
establishment at Burton-on-Trent. 





It appears that the accounts to be presented at the forthcoming meeting of the 
Bank oP Australasia will be extremely satisfactory, the balance of undivided 
profit on the 13th of October, 1862, being £140,030. The balance of undivided 
rofit on the 14th of October, 1861, was £126,825. The profit from the 14th of 
tober, 1861, to the 13th of October, 1862, after deducting interest on deposits 
and income tax, provision having been made for bad and doubtful debts, was 
£213,617. 





The dividend to be declared at the meeting of the Oriental Bank Corporation, 
on the 16th of April, is 8 per cent. for the half-year ending the 31st of December, 
which, in addition to 7 per cent. previously distributed, makes 15 per cent. for 
1862. 





Mr. H. B. Hyde, secretary of the National Bank, has been appointed general 
manager of the National Bank of Liverpool (Limited). 


a 
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MERCANTILE SUSPENSIONS. 


THE suspensions announced during the month of March were :— 
Messrs. Samuel Hood and Son, London, iron merchants. 


Messrs. Pilkington Brothers, London and Liverpool, American 
merchants. 
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MONTHLY CHRONOLOGY. 


March 5.—Suspension announced of Messrs. Samuel Hood and Son, of Upper 
Thames Street, iron merchants. 

7.—Arrival in London of the Princess Alexandra of Denmark. 

rane of His Royal a the Prince of Wales with Her Royal 
Highness the Princess Alexandra of Denmark. 

11.—Proposals issued by Mr. L. H. Haslewood for a loan of £400,000 for the 
republic of Salvador; the interest to be 8 per cent. per annum, and the issuing 

rice 85. 

' 12.—The Directors of the Bank of France reduced the rate of discount from 
5 per cent., at which it was fixed on the 15th January, to i per cent. 

14.—Suspension announced of Messrs. Pilkington Brothers, American 
merchants and shipbrokers of London and Liverpool, with £40,000 liabilities. 
At a subsequent meeting of the creditors it was determined to throw the estate 
into bankruptcy. 

16.—Particulars announced by Messrs. Rothschild" of a new 5 per cent. 
Italian loan for £28,000,000, of which only £3,000,000 was placed upon the 
London market: the issuing price was 71. 

18.—Proposals issued by Messrs. Schréder and Co., on behalf of Messrs. 
Erlanger and Co., of Paris, for a 7 per cent. cotton loan of the Confederate 
States of America. The amount was £3,000,000, and the price was fixed 





at 90. 

- 19,—At the half-yearly meeting of the prapietens of the Bank of England, 

a Lp was declared of 4} per cent. free of income tax,] leaving the rest at 

£3,002,291. 
26.—The directors of the Bank of France further reduced their rate of dis- 

count from 44 to 4 per cent. 


- 
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BANKING AT THE CAPE OF GOOD HOPE. 


THe annexed account of the banking establishments of the Cape of Good 
Hope is given in a recent number of the Cape Argus :—“ There are thirty 
banks in operation in this colony, all of them on the joint-stock principle, 
and professing to publish their returns. In addition, a few leading firms 
transact a banking business chiefly in the remoter districts, and issue 
printed notes which have more or less of a circulation; the principal, if 
not the only firms now so doing, are Messrs. Barry and Nephews, Messrs. 
Mosenthal Brothers, and Messrs. Phillips and King. These firms do not 
publish their banking accounts or statements of their circulation, but it is 
understood that this system of private banking is much on the decline; 
and especially the members of the first-named firm have connected them- 
selves with the direction of other district banks. 


In 1859 the trading capital of - banks was oe eee £2,343,983 


» 1860 ” ” an ce i oe 2,630,207 
» 1861 +> a asin rll wt 3,061,200 
» 1862 io 3 3 (about) me ca 3,350,000 


These last two years do not include the ‘ London ae South African Bank’ 
returns, which are not published in the colony, and the paid-up capital 
alone of which is £400,000. The several items above given as ‘ tradin 
capital’ include both ‘ circulation’ —that is, bank-notes under issue, an 
* deposits’ from customers, &c. These two several items in the three first- 
named years were represented as follows :— 

Circulation. Deposits. 


1859 ove eon owe ese pe eee «» £313,872 ... £1,251,363 
1860 eee eee eve oo ope coe --- 827,012... 1,504,589 
1861 eee bees eee -» 298,578 ... 1,805,231 


“From salto to dish i we have access, we believe the following 
figures may be relied upon as approximately correct of all the banks :— 





1862 Proprietors’ capital ome i sue aes ER in £940,343 
» Reserve funds mae ie one sued éie 147,998 
» Circulation Abe ae o ” aap 304,910 
» Deposits ona 1,965,782 

£3,349,033 
“Thus employed :— —_—— 

1862 Lent to customers and ones assets nie ved .--  £3,058,353 

» Cash in hand one ata os re 286,471 





£3,344,824 


“These figures also do not include the operations of the London and 
South African Bank at their scveral branches,—namely, Cape Town, Port 
Elizabeth, Graham’s Town and Natal—the last, of course, extra-colonial.”’ 
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BILLS ON INDIA. 


Tue biddings for £600,000 in bills on India took place at the Bank of 
England on the 4th March, the proportions for allotment being £346,000 
to Calcutta, £240,000 to Bombay, and £14,000 to Madras. The declared 
minimum prices were the same as on the last oceasion—namely, 1s. 113d, 
per rupee on Calcutta, and 2s. on Bombay and Madras, and the applications 
within the limits were for about £1,400,000. Tenders on Calcutta at 
1s. 113d. willreceive about 63 per cent., those on Bombay at 2s. about 26 
per cent., and all above those prices in full, and on Madras all at 2s. will 
receive in full. 


Vor XXIII. 20 
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The biddings of 40,00,000 rupees in bills on India took place on the 18th 
March at the Bank of England. The proportions allotted were—to 
Calcutta, 26,94,000 ru ; to Bombay, 12,63,000 rupees ; and to Madras, 
42,000 rupees. The declared minimum price was, as before, 1s. 113d. per 
rupee on Calcutta, and 2s. on Bombay and Madras. The applications 
within the limits were for about 110lacs. Tenders on Calcutta, at 1s. 113d., 
will receive about 70 per cent.; on Bombay, at 2s. 04d., will receive in full, 
nothing being allotted below that price, and on Madras at 2s. in full. 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF MARCH. 


Tue state of affairs’ political or financial have attracted attention during 
the past month. Three or four loans have made their appearance, the 
principal ones being for Denmark, Italy, and the Confederate States, and 
all have been completed. These amounts represent about £9,000,000 of 
capital, but only a portion will leave the country ; and such has been the 
influx of bullion, particularly from America, that the stock again seems to 
be gradually swelling. It is generally admitted that there is a fair extent of 
trade transacting, and that although profits are not great, they are moderately 
remunerative. The political relations between Russia and Poland have 
excited some anxiety ; but the break down of the revolution will, it is hoped, 
enable the Czar to grant liberal constitutional measures to that government, 
and declare at the same time an amnesty. The bank movement, which 
has been a great feature of the past twelve months, is gradually subsiding, 
but there will still be room for provincial undertakings after the limited 
liability principle is tested and its further development shall be required. 
The rates of discount have been gradually strengthening the last fortnight, 
but-chiefly through the enquiry for assistance experienced at the turn of the 
quarter. Both at the Bank and in the open market there has been a com- 
paratively strong demand, the rate in Lombard Street being equal to that 
charged by the authorities in Threadneedle Street, viz.,4 per cent. The 
Bank of France has just reduced their rate from 4} to 4 per cent., so that 
it stands precisely analagous to that at the Bank of England. Although 
it is not believed that we shall have any gréat variation in the terms for 
discount immediately, any marked fall is scarcely expected to take place. 
The variations in English securities have not been extensive, and the 
range during the month has been comparatively limited, the highest and 
the lowest prices showing a difference of about three-quarters per cent. 
At the close values were in nearly the same position as at the commence- 
ment of March. It will be seen that Exchequer bills have become gradually 
depressed, owing to the increased price of money at the Stock Exchange. 
A great extent of activity has been visible in foreign bonds. The chief 
rise however has been in Greek and Turkish Consolides. The nomination 
of Prince William of Denmark for the Greek throne, and the institution 
of the National Bank of Turkey, have favourably influenced these descrip- 
tions. The Confederate loan has been introduced, and has fluctuated con- 
siderably ; but based, as the transaction is, upon the great staple cotton, it 
will, no doubt, eventually recover and stand at a firm price. Mexican and 
Spanish have been in request, both on bond fide and speculative purchases. 
_-. In the'railway market there has been no important range in business. 
Such general quietude is to be accounted for through the activity in the 
other departments. Prices have been steady, with a good appearance, but 
eccasionally a reactionary tone is presented through apprehensions con- 

















Monetary Intelligence.. 283 


cerning traffic. A number of bargains have occurred in foreign descrip- 
tions, Luxembourg and others being among the number ; but the furore 
which existed has again gone off. Indian railways manifest strength, 
though there is no special animation. The tendency, if the weather 
continues favourable, will be satisfactory. 

The market for Joint-Stock Bank shares having become overcrowded, a 
decline has taken place in the majority of the new schemes. The old- 
established banks are well supported, their business not having experienced 
any great change. ‘ 

The produce markets continue extremely quiet, but a moderate amount 
of business is being transacted. It is expected that some of the low- 
priced articles will speedily advance. 

The following are the fluctuations in English and Foreign Stocks, 
and Railway Shares, during the month just concluded :— 























Feb 26th, | Highest. | Lowest. | aren 27th. 

EneuisH Fonps. 
Consols owe ee ee | 923 to} 923 92 923 to 4 
Exchequer Bills pe rom par. 2/ pm. | 5/ dis. |5/ to 2/dis. 

Forrien Srocks.. ‘ 
Brazilian ni wai tle — 103 102} 102 
Buenos Ayres mo . 94 95 923 93 
Chilian 6 per cents. ... Z — 104 1034 104 
Dutch 2} per cents. ... nS — 65% 64} 65 
Mexican << prs ie 323 322 31 313 
Peruvian 44 per. cents:,1862... 884 884 863 87 
Russian _ es chert oll 974 96} 95 
Spanish ona ai -| 53 553 ’ 53h 524 
Turkish 6 per cents. - | 90 9032 90 903 

Ditto 4 per cents. . | 102% 102} 101} 1014 

Rattway SHARES. 
Brighton aly sot soe | 114} 115} 113} 114 
Caledonian ... td +» | 116 1163 115 115} 
Great Eastern se oe 493 513 49} 493 
Great Northern Fees ai ae 127 121 121 
Great Western oe Pe 68 68} 652 66} 
Lancashire and Yorkshire ... | 110 111} 1083 1084 
London and North Western... | 101 1023 97} 97% 
Midland —_ ie -. | 1283 129 1225 123} 
North Staffordshire ... a 164 163 16 16. 
South Eastern ra w+ | 963 97 903 91 
South Western ie --- | 101 1013 1003 1003 
York, Newcastle, and Berwick | 101} 1013. 98 98% 
York and North Midland ... | — 903 86 86} 
East Indian ° ... os -- | 106 | 107 1053 107} 
Northern of France ... oa — | 41 41 41 








THE GRAIN TRADE. 


Durine the past month the grain trade generally has been very quiet. 
Wheat has not been in great demand, and as the supplies both of home 
grown and foreign have been considerable, prices have had a declining 
tendency. Barley has been rather more enquired for, and quotations 
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have consequently ruled steady. Good oats have had a steady sale, but 
without any material alteration in values. _Beans and peas in fair request. 
The latest official quotations were :—wheat per quarter 45s. 3d.; barley 
36s. 7d; oats 21s. 4d.; rye 34s. 5d.; beans 35s. 10d.; and peas 35s. 11d. 
per quarter. 

The Gazette returns for England and Wales have been :— 








Week Wheat. Weekly Six Weeks’ . Six Weeks 

ending Qrs. sold. Average. Average, Duty. Last Year. 
1863. 8s. d. 8. d, a. @. 8. 4, 
Feb. 21 ........ 733978 ..°- 4 6 .. @ 7 .. 1:0 60 3 
aj EB nessa 85,762 .. 46 7 .. 47 4... 1 0 .. 60 0 
Mar. 7 .....0+0 80,721 -... 46 2 .. 47 0 16 OD 
gg: Mesased.. 62,669 ... 45 3 ... 46 6 10 .. ®@ 7 

The importations since the harvest of 1862 have been :— 

Wheat. Other Grain. Total. 
Thirty weeks ended 14th February... 6,094,598 5,625,319 11,719,917 
Four weeks ended 14th March... ... 404,438 717,543 1,121,981 
6,499,036 6,342,862 12,841,898 


And the weekly averages have been :— 


Thirty weeks ended 14th Feb. ... ... 203,000 187,000 390,000 
Four weeks ended 14th March... ... 101,000 179,000 280,000 





Less ... ... 102,000 8,000 110,000 





STATE OF TRADE. 


THE prospects of business are slightly better, but there is no activity. 
The late disturbances in the neighbourhood of Staleybridge and Ashton 
have excited apprehension, but not to any great extent. The spring trade, 
on the average, is considered satisfactory. 
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NOTICES TO CORRESPONDENTS. 


Any letters or original correspondence should be forwarded tothe Editor, No. 8, Birchin 
Lane, Cornhill. Subscriptions and orders tor the publication should be sent as usual to 
Messrs. Groombridge and Sons. Reports of bank meetings, obituary notices, and general 
information, will be thankfully received. At the last moment it has been found neces- 
sary to leave over some communications, and also the report of the Provinci .1 Assurance 
Company, Wrexham, which shall appear next month. The Natal Bank report was 
received after that special sheet was at press. We are pleased to have letters from our 
old friends at Hong Kong and Columbo. Any banking intelligence in those localities 
will.be readily acknowledged. With the revival in the banking movement it is satis- 
factory to find that our circul ition is increasing, and that the publication is penetrating 
to the remotest quarters of the globe. If our friends generally, but especially those abroad, 
will assist us to increase the advertising connexion, that will render essential service. 
They can, if they desire, do it through a variety of channels, recommending the agents 
of their banks to favour us with the whole of their various announcemetts. 

At the last moment a prospectus of the Westminster and Southwark Bank (Limited), 
has been handed to us, witn respectable names, and it is said the greater part of the 
capital has been subscribed 

Z. (Worcester )—No better work than Mr. J. W. Gilbart’s Practical Treatise on 
Banking can be consulted. 

J.C. (Glasgow.)—The publication shall have the requisite attention. 

-M. (Whitchurch.)—It is quite certain that a variety of books on the subject exist. 

e History and Principles of Banking is a good book by Mr. J. W. Gilbart; McLeod's 
History of Banking should be consulted; and the Histories of the Crises, 1847-48, and 
1857-58, by D. M. Evans. 














